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S A ‘No Canadian Newsroom Thrives Without Subsidies = . " | -

X _.) Blacklock 5 is the only unsubs1d1zed Canad1an-own news agency accredrted by the ':; e

B | ‘*Parhamentary Press Gallery. Like pubhshers targeted by the 1981 Kent Comm1ss1on we are,;-ﬂ_‘k‘f"‘l.t -

- alarmed” by federal 1nterference in newsrooms .

s

B 1'9) BlackZock s is in 1ts thh Year The company 1s profltable and debt—free We have never mISSed;l&i_'ﬁ_i: L

a shareholders d1v1dend We have no ¢ “angel investors™ or “big tech” flllldlllg We have never Pald'f |

. for Google placements Our advert1smg Is closed to all but longtlme sponsors

- . B ‘Sub51d1es Are Temporary

| 10) News Medra Canada won $595 m1111on in sub31d1es ona promrse a1d was temporaI'Y, explrmg : S

in 2024, “There does need to be a deadlme ” testrfred Bob Cox then—charr of News Medra Canadaﬁhf'; .

B and pubhsher of the Wmmpeg F ree Press

. o .

11) “Can yOu glve us a .sense“ of how long th1s transrtron wrll last‘?“ asked L1beral MP Rachel’ji:;.-f.:‘.?-:-fi-“"’{.? o

o Bendayan (Outremont Que.). “The program itself is envisioned to be for five. years, rephed Charrff'_f:if1"3_,_5?_5"—1'-:'?':' o

~ Cox. “T felt that was an approprlate period -of time for the transition because of course there will .~

__ be news outlets, newspapers, that fail the transition and you can’t give them forever There dOGS'_:__.i_-.f'_:-.}f o
- -_-'-need to bea deadline. Deadhnes can focus you and get you movmg to where you aren’t movmg__;,-_--_-_r_.i__,jl_l:_;_:._j,, o

. now. 1 think it’s important. I see th1s asa transrtlonal program and temporary help I don t lrke the:“: .
.,_1dea of along-term subs1dy for newspapers that became Permanent > Iy

- C ‘Subs1d1es Are Falr I

' 12) The Canada Revenue Agency rewards quallﬁed” :newsrooms w1th a 15 percent dlgltalflfﬁ
. subscrrptron tax credrt Only newsrooms that apply for subsidies ¢ quahfy ” Blacklock s readers aref;

-dlsquahﬁed smce we nerther sohcrt nor accept subsrdres Th1s unfalrly penallzes our readers

| D ‘Subsuhes Are Effectlve

- . _13) Herltage Canada in 2023 acknowledged federal mterventlon was futrle and “cannot redress the;'r' Be : '
- structural decline” of falllng newsrooms 6 The department conﬂrmed no net ]ob creatron resultedl-"a-ff...-'iff-'-- SRR

- from Subs1d1es 7 Th1s was pred1ctable

.. . . . . " . . .
t - . .
. rfl-r o . . [
] . -
[

__'14) “Government is saymg you need to glve me money forever because nobody 1S buymg my
'buggy whips,” ‘testified Sue Gardner, former CBC executive.? ‘The state of subsidized Journahsm{_f?{] A

B .ﬁf was ° appallmg, 7 sa1d Gardner “‘It’s terrrble I don tthmk anybody 1s argumg dlfferently (TR

a Cabmet mmutes May 6, 1982 pg 7 “Mr F lemmg stated the recommendatlons of the Comm 1ssron had alarmed R
almost every interest group and individual assocrated with newspapers.” e e e "
L Commons Standmg Commrttee on Fmance testlmony, May 15, 2019 B ST N L

B '._6 May 17,2023 briefing note The Online News Act: “The government supports Journallsm m several ways but
-. -supports alone cannot redress the structural declme of the current business midel.” - BRER
- 7 Deparlmental Question Period note, May 5, 2020, Improvements To F odeml Support F or Joumalzsm

e __3 Commons Standmg Commlttee on Canadlan Herltage November 1 2022



o

: ?15) Newsroom subs1d1es were. used to pay debts d1v1dends and executrve salarles In one case

- documented in Court ﬁlmgs Saltwire Network Incorporated pocketed subs1d1es whlle layrng off o ,,

'. %_ .237 employees 1nolud1ng longtlme staff w1th up to 33 years service.! TR

B 16) The Wmmpeg Free Press recelved $822 OOO 1n annual payroll rebates “ In 2023 1t closed rts . -

o .Parhament Hlll bureau after 128 years There was no announcement

. _,17) The Toronto Star qualrﬁed for $6 mllllon in annual rebates 12 In 2023 rt cut 600 Metroland'_ _- l_ _-

" "}'_._Medla Group JObS and permanently closed 1ts Vancouver bureau

R 18) Black Press Group Ltd recelved $985 OOO 1n annual Penodrcal Fund subsrdres In a 2024 "’:_rf' Sl
o bankruptcy court ﬁlrng 1t detalled a years—long campalgn of JOb cuts 1n a falled b1d to I'GCOU];)--__E*_-'; Sl
US$149 m1lllon lost 1n a Venture in Akron Ohro Sub31d1es d1d not create JObS or 1mprove;..:'--,_,.-_----,.'_7 RO

- D ‘Submdres Do Not COIT“F’t News Coverage

: ' 19) News Medla Canada at 2019 acknowledged the predrcament drsmrsswely “I have not notrced : ﬁf'_ :
- this,” testified Chalr CoX" “Even I cannot get Journahsts to wrlte what I want and I srgn therr S

-.paycheques > 14

.' 20) Corrupted coverage 18 evldent n what the press does not wrrte Honest reportmg is* complete

a former Ottawa Citizen publisher wrote in the 2003 Canadian Parliamentary Rewew News must o

. not be w1thheld “m pursurt of rewards or because of fear of consequences ”15_ _

' 21) When News Medra Canada petrtroned MPs August 2 2023 to make temporary payroll rebatesjf- o
. permanent at double the rate to $29,750 per newsroom employee no News Medla member SR
reported the fact We did. When cabinet doubled rebates in its November 21 2023 F all Economzc_?'.'_f_._-' R

. Staz‘ement at a $l29 mlllron cost 1no member reported the fact We drd

'22) “Canada is facmg not one news CI‘lSlS but two ” testrfled J eanette Ageson pubhsher of The':, )

T yee. “One is ﬁnancral The other is the crisis of distrust. Canadlans are expressing unprecedented-.'ff*l-"' PRI

- distrust towards the news and the reporters who deliver it. Canadlans need to know who 1S fundmgi
- the news. they rece1ved and on what terms We need to. reburld trust 1n news not damage i
| further 5516 L | o o g S | | -

-9 Babineau v. Salnwre 2021 Nova Scotla Supreme Court 298 ; L
10 Blacklock S November 15, 2021 “Took Subsrdles Then Cut Jobs” -' S
~ 1pp Newspapers 2021 F manczal Statements - ST -
2 Torstar Corporation, 2019 Management S Drseusszon And Anolysrs e e
13 British Columbia Supreme Court Compomes Credztors Arraugemem‘ Aot ﬁlmg J anuary 15 2024 Vancouver
ReglstryﬁleS240259 s : . ST o - T
4 Commons Standing Commlttee on Finance May 15 2019

- 2003 - - | |
o 16 Commons Standmg Commrttee on Canadran Herrtage September 2’7 2022

1> “Reﬂectrons On The State Of Canadran Medra"’ by Russell MlllS Canadran Parlramentary Revrew Vol 26 No 4 .



.‘I' ' E ‘Readers Wlll Never Notlce

B | 23) “Dtrect a1d to the people who w111 report the news, that s dangerous % testlﬁed J ohn Mtller

~ former Toronto Smr foretgn edltor and Professor Emerltus at Toronto Metropolltan Unrver51ty o

- “For instance, say I’m a reporter on a story about some scandal in government and for various
o reasons it’s not there and I'back off. If one of my readers ﬁnds out about that, how erl I defend..;g

| ;_.myself when a reader says 1t’s because I am gettmg money from goyer'rlment‘7"”’17

| ”" '?'_24) Taxpayers do not trust sub31d1zed medra Asked “How much conﬁdence to you have in the

- Canadian media?” only 31 percent of Canadians questioned in a Statrstlcs Canada Soczal Survey}.:ﬂ;ﬂ;_f{.'-'_‘-i-f; o

Texpressed a good or great deal of conﬁdence in medla 718, :

o '25) The CRTC reports that ﬁve years after d1rect subsrd1es were mtroduced Canad1ans shared a«f .
“relatively weak” opinion of media. “Fewer agree they trust the mformat1on prov1ded by news 3

K medla in Canada (36 percent) satd the Commtssron S

- .*26) “The more _government assrstance news medla get the more broken the relatlonshlp wrth_;-‘jg :;‘t'___ '
- readers becomes,” testified Peter Menzies, former Calgary Herald editor in chlef “The more that
o -relatlonshrp 1S broken the more subs1d1es wrll be requ1red And so 1t goes 720, e T

RECOMMEND«ATION

. I H.' .

--."Get out of the newsroom

_ Respectfully submitted

) _Tom Korskl managmg edrtor i 'k L Holly Doan pubhsher

Blacklock s R eporter

s

S Senate Standmg Commlttee on Natlonal Fmance May 28 2019 D
18 StatsCan November 14, 2023, “New Data On Confidence In Canadlan Instltutlons PRI

- B CRTC Public Opinion Research Tracker, October 23, 2023 -

20 Commons Standmg Comm1ttee on Canadlan Herttage September 27 2022



