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® (0815)
[Translation]

The Chair (Mr. Kody Blois (Kings—Hants, Lib.)): I call this
meeting to order.

Welcome to meeting No. 85 of the House of Commons Standing
Committee on Agriculture and Agri-food.

I will start with a few reminders.

Today’s meeting is taking place in a hybrid format. The proceed-
ings will be made available via the House of Commons website.
Just so you are aware, the webcast will always show the person
speaking, rather than the entirety of the committee.

[English]

Colleagues, it's great to see a full room here. Of course, as Mr.
MacGregor said, there's the star of the show: the Minister of Agri-
culture.

It's great to have you here, Minister MacAulay. I know we're go-
ing to talk about supplementary estimates (B), but we generally
have a wide scope, so I'm sure you will get a number of wide-rang-
ing questions. Of course, the officials will stick around for the sec-
ond hour.

I want to start, colleagues, by recognizing that Minister
MacAulay celebrated 35 years of parliamentary service last week.
That is significant.

Some hon. members: Hear, hear!
The Chair: Yes. Give a round of applause. It's significant.

That will be a brief reprieve, Minister, before you get some tough
questions.

It's significant, because the guy who sits in the chair wasn't even
born when you started your parliamentary career. That is signifi-
cant.

Thank you, Minister, for your service to Canada and, indeed, to
the good people of Cardigan, whom we had the opportunity to visit
this summer.

Pursuant to Standing Order 81(5), the committee is commencing
its consideration of supplementary estimates (B) 2023-24 and votes
1b, 5b and 10b under the Department of Agriculture and Agri-
Food, referred to the committee on Thursday, November 9, 2023.

Of course, we have already welcomed the honourable Minister,
but I would also like to welcome his officials, who are here to sup-
port him today.

From the Department of Agriculture and Agri-Food, we have
deputy minister Stefanie Beck. Welcome to the committee, Deputy
Minister.

From the Canadian Food Inspection Agency, we have Dr.
Harpreet Kochhar, who is the president. Welcome, sir.

It's great to have you here. Thank you for your collective service
on behalf of Canadians.

Minister MacAulay, you have up to five minutes for opening re-
marks—I have a bit of leniency either way—and then we will get
into the questions.

It's over to you, sir.

Hon. Lawrence MacAulay (Minister of Agriculture and Agri-
Food): Thank you very much, Mr. Chair.

It's a pleasure to be back as Minister of Agriculture at this meet-
ing and to see some of the old faces, so that's good, as we work
continually for farmers.

I'm certainly pleased to be here with Stefanie Beck and with the
president of CFIA.

I understand that the committee has a number of studies and
works under way, so we'll be happy to take your questions on those
important subjects, but I'd like to quickly update you on the goings-
on at Agriculture Canada.

The estimates you have before you total more than $355 million.
The vast majority of those estimates will help Canadian dairy, poul-
try and egg producers and processors with the impacts of CUSMA
on their businesses. This includes the beginning of the new dairy
innovation and investment fund, which I announced back in
September. This will help dairy producers and processors find mar-
kets for solids non-fat. With this program, we have fully delivered
on the commitment to full and fair compensation for the impacts of
recent trade agreements on Canadian dairy, poultry and egg produc-
ers and processors. Mr. Chair, that's a total federal investment of up
to $4.8 billion to support our hard-working producers and proces-
sors, and we will continue to support our supply-management sys-
tem.
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The estimates also deliver on our commitment for new funding
under our on-farm climate action fund. Since it was launched last
year, the fund has made almost $10 million available to help thou-
sands of farmers across Canada take real action on their farms. This
includes rotational grazing practices, cover cropping and nitrogen
management.

The estimates also support our first-ever agri-food trade office in
Manila. We will open the new office soon to help our sector maxi-
mize sales in the Indo-Pacific region. A few weeks ago, I led an in-
dustry trade mission to the region, and I can tell you that demand
for our products is growing by leaps and bounds. For example, in
Vietnam our beef exports have doubled over the last couple of
years.

Finally, Mr. Chair, the estimates support over $10 million for up-
grades to our research laboratories across the country. They are so
vital to a sustainable sector that can feed the world.

Over the past couple of years, Canadian farmers have faced ex-
treme weather, from droughts, wildfires and floods to extreme cold.
We're helping them build their resilience to climate change and
profit from new green technologies.

Under the fall economic statement, we will extend the clean
technology investment tax credit to include electricity and heat
from waste biomass. That includes agricultural by-products such as
corn stubble and manure.

The fall economic statement also includes a new underused
housing tax exemption for residential properties held as a place of
residence or lodging for employees.

We continue to improve the temporary foreign worker program
to help farmers get the workers they need when they need them.
That is why we announced the recognized employer pilot to help
address labour shortages.

Finally, we continue to work for affordable food for all Canadi-
ans. We want to ensure that Canada has the right conditions for all
parts of the food supply chain to prosper while ensuring affordable
prices for Canadians. That's why we are supporting an industry-led
grocery code of conduct for the Canadian grocery sector. The goal
is to make the value chain more predictable and transparent for the
benefit of everyone.

I would add that we have met with the top five major grocery
chains to ensure that they have plans to stabilize food prices for
Canadians while ensuring that costs are not passed on to farmers
and producers. I understand that your committee will be inviting
many of those folks here in the coming weeks, and I certainly ap-
preciate your doing that.

Finally, Mr. Chair, I will continue to work to help producers and
processors by supporting a more profitable, sustainable and com-
petitive Canadian agriculture and agri-food sector.

Now, I would be pleased to take your questions.
® (0820)

The Chair: Thank you very much, Minister MacAulay, for the
update and for being here today.

We will turn to questions. Colleagues, remember, the time is
yours, but I want to make sure I'm able to hear the question and a
reasonable response in terms of the timeline.

Mr. Barlow, we will go over to you for up to six minutes.

Mr. John Barlow (Foothills, CPC): Thanks, Chair. Thanks,
Minister.

Minister, one of your first orders of business when you were
reappointed to this file was to cut AgriRecovery by 33% for west-
ern Canadian provinces. AgriRecovery is supposed to be demand-
driven. Why was the decision made to cut this important financial
relief to western Canadian ranchers?

Hon. Lawrence MacAulay: Thank you very much.

Of course, the business risk management programs, Mr. Chair,
are so vitally important. As my honourable colleague is well aware,
his government cut these programs substantially. We invested $200
million more into the programs to make sure that in situations that
develop, as they have over the last few years, we are able to help
farmers.

Of course, you have programs and government to help farmers
during a disaster, but in the end, being a farmer myself, I'm well
aware that the farmer ends up paying a substantial part of it. We
want to be sure that we have programs in place to help farmers get
back on their feet. We went through Fiona on P.E.L. It was devastat-
ing to see, without a doubt, but it wasn't during the crop season.
However, it did affect the next year's crop season, so we have to
have programs in place in order to address—

Mr. John Barlow: It's my time, Minister.

You did cut AgriRecovery by 33%. You say it's a vitally impor-
tant program, but you did cut that program by 33%, which was im-
portant for ranchers, as you admit.

The provinces—Saskatchewan and Alberta specifically—put in
their request for AgriRecovery funding in July, and normally that
announcement would come out in September. It was early Novem-
ber when finally, at the 11th hour, the federal government came up
with a portion of what would be expected. Why was there such a
significant delay in the announcement of the AgriRecovery pro-
gram?
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Hon. Lawrence MacAulay: My honourable colleague is a
friend of mine, but actually we did not cut AgriRecovery. In fact,
what we had to make sure of was that we were investing more into
the business risk management programs, as | said. Of course, yes,
we received applications for AgriRecovery from the provinces, as
my honourable colleague has indicated. They are vitally important
programs. As I said previously, we allocated $99.2 million in funds
into Alberta, $42.7 million to B.C., and over $77 million to
Saskatchewan. That's a big help, but being a farmer myself, I'm
well aware that possibly we need to take a look at these programs
to see if we can provide even better service to the agricultural sec-
tor, because when you go through a disaster like a fire, and lose—

The Chair: Minister, we'd better let....
® (0825)

Mr. John Barlow: Minister, I'm glad you said that we should
take a second look at these programs and maybe help make sure
they serve better.

Your government right now is forcing a moisture map on the
provinces that does not cover nearly the number of ranchers who
should be covered. If you are now saying you're willing to review
these programs, are you willing to commit to working with the
provinces to ensure they use an accurate moisture map and that all
ranchers who suffered the drought and are eligible for assistance re-
ceive the assistance they need through AgriRecovery?

Hon. Lawrence MacAulay: Again, I don't want to have a dis-
pute with my honourable friend, but the fact is—

Mr. John Barlow: Something tells me you're going to, though.

Hon. Lawrence MacAulay: —we're working with the provinces
in order to establish a map. I think that would be a better term to
use in this program. What you have to do in a situation like this, in
all the situations involved with farm loss, is to deal with the
provinces and territories, and the agricultural sector itself, the farm-
ers themselves, to make sure the program comes from the bottom
up. That's what we have done, and that's what we're going to con-
tinue to do to make sure we provide as much help as we can when
problems hit the agricultural sector. There's no question about it.
We've had enough disasters to understand how vitally important
these programs are.

Thank you, Mr. Chair.

Mr. John Barlow: Minister, if you're saying that the programs
should come from the ground up, every single rancher in western
Canada, including the premiers, disagrees with the map that your
government has provided them. The agriculture ministers in those
provinces are saying you're forcing a map on them that is complete-
ly inaccurate, but you're saying that this should come from the
ground up. [ completely agree, so you should listen to the ranchers
and listen to the agriculture ministers in those provinces.

Minister, your primary responsibility in your role is to be a voice
for Canadian agriculture. You voted against Bill C-234 in the
House. When you realized what the bill actually was, you flip-
flopped on your support, and then didn't support it. Do you still
stand by your...? We have every single commodity group, agricul-
ture group and farm group supporting Bill C-234, yet you continue
to vote against it.

Do you still stand by your position that Canadian farmers support
the Liberal carbon tax?

Hon. Lawrence MacAulay: I'm certainly sure that my hon-
ourable colleague would never want to leave the committee with a
misunderstanding. He knows very well that we're discussing with
the provinces and territories on a moisture map, and we will contin-
ue to do so.

As Minister of Agriculture, whatever sector it is, if it's climate
change or anything else, I want to deal with the farm sector, and we
have.

Of course, as my honourable colleague is well aware, about 97%
of the fuel used in the sector is exempt from the tax on pollution,
but the fact is—

Mr. John Barlow: I have only 15 seconds left.

Hon. Lawrence MacAulay: You asked the question, my good
friend. I have to be able to answer it. The fact is that there are so
many factors involved in what takes place—

Mr. John Barlow: If you wouldn't mind, with my last couple of
seconds here, would you table the document with this committee
that shows that 97% of carbon taxes are exempt on farm? I'd love to
see that data.

The Chair: Mr. Barlow, thank you. Thank you, Mr. Minister.
We'll turn to Mr. MacDonald.

It's over to you for six minutes.

Mr. Heath MacDonald (Malpeque, Lib.): Thank you.
Thank you to the minister for being here.

Obviously, Minister, I'm relatively new to this committee, but
there are a lot of regional issues facing provinces and the country as
a whole. I know it's a strain sometimes to ensure that everyone
from coast to coast to coast is satisfied with all the decisions being
made at the federal level.

Minister, I follow you, obviously, on social media, and you've
been across the country at least once, maybe even twice. You're
talking to farmers; you're talking to ranchers, processors.

I want to know, Minister, how have you been working with the
provinces to tackle some of the problems that some of these farm-
ers and ranchers are having in their individual provinces?

Hon. Lawrence MacAulay: Thank you very much. I appreciate
your question.

Of course, when you become minister, I believe, of anything, the
appropriate thing to do is travel across the country to make sure
you're talking with the sector that you're involved with, and without
a question, that applies in agriculture.
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I've been right across the country a few times, and I've met with
most of the ministers across the country, whatever stripe they might
be. When I meet them, they're all interested in doing one thing,
helping the agricultural sector.

What I'm interested in doing is making sure we work together to
put programs in place. I could give you a list of what we did with
programs and what we did on the climate action program and these
types of things, but these are all done with provinces. Of course, the
announcements we make on these types of things basically have a
climate component to them, but we make sure that the provinces
are very satisfied too.

Sometimes we deal with the provinces, and then we also deal
with...like the Canola Council itself. They all are involved. In Man-
itoba, we made an announcement a couple of weeks ago and it end-
ed up being $9.2 million for the federal government, about $17 mil-
lion in total, when you put all of this together. That's done, of
course, to make sure we're able to do many things, such as, per-
haps, produce a better-quality seed—a seed that would grow in a
drought situation or whatever—and of course to produce seed that
produces a bigger crop.

Being a farmer myself, I know the number one thing a farmer
has to do is produce the crop. If you don't produce a good crop, it's
pretty difficult to make a profit, so that's a very important thing.

Also, all of the other factors come into play, too.

Thank you.
® (0830)
Mr. Heath MacDonald: Thank you, Minister.

I just want to touch on something. I was in provincial politics, as
you're aware, and the AgriRecovery was always—tell me if this is
correct—negotiated and discussed with each provincial partner.

Is that still what happens?

Hon. Lawrence MacAulay: I can assure you that it is, and
sometimes it's not all that easy, but with 13 ministers from the
provinces and territories, what we do is sit down and iron out, in
fact, what type of a program can be put in place.

I've been at a number of these meetings and, in my view, that's
the way it should be done. Sometimes it's not all that simple, but in
the end, everybody.... There are different problems in different ar-
eas of the country. Sometimes things don't fit that well in one place
and they do in another. Putting a program together for the nation
can sometimes be a problem, but in general that's what we do.

Mr. Heath MacDonald: Also, Minister, I know you and I, when
I was first elected, before I had my seat warm in Parliament, were
dealing with potato wart. It was certainly an experience for me, but
I just want to ask you where we are at with potato wart and, basi-
cally, the communication between the PEI Potato Board and the
Government of Canada?

Hon. Lawrence MacAulay: Being a seed potato grower on
Prince Edward Island, I'm well aware of the devastation. I remem-
ber that, when PVYn hit, I had a warehouse full of potatoes. I lost
three-quarters of the price overnight. Without question, the potato
wart is devastating.

It went through a lot of different issues. Of course, the market
was closed in the U.S. It had to be. The market was closed off P.E.I.
because, of course, we had to make sure the wart did not spread,
but we were able to work a deal with the U.S. and the rest of
Canada to wash and sprout nip the potatoes, which is vitally impor-
tant.

On the seed export side, there was some concern and a bit of an-
noyance, [ guess you could say. I have to say that the CFIA—and
this is a plug for them—came to the province, visited farms, and
explained the situation and how important.... Potato producing is
big business across Canada and big business in Prince Edward Is-
land, a million-dollar business. They understand the importance of
the American market being kept open.

We have to deal with the Americans. We have to deal with the
provinces across the country, and, of course, that's not all that diffi-
cult. I dealt with the National Potato Council yesterday. They just
want to help.

I can assure you that's what the seed potato growers in Prince
Edward Island want to do. We want to create a situation where
we're able to move our valuable seed to other parts of the world,
and we will.

[Translation]

The Chair: Thank you very much, gentlemen.

The next speaker is Mr. Perron, who has the floor for six min-
utes.

Mr. Yves Perron (Berthier—Maskinongé, BQ): Thank you
very much, Mr. Chair.

Thank you for coming, Minister. I would also like to thank
Ms. Beck and Dr. Kochhar for their time and for making them-
selves available.

Minister, Quebec's vegetable producers sounded the alarm last
summer after historic torrential rain. The situation was extremely
difficult for producers. An average of nearly 60% of crops were
lost. There was an appeal for help several months ago now. The
Quebec government came through with interest-free loans, but the
federal government has not yet responded.

Do you intend to do anything about this? The Quebec govern-
ment repeated its announcement last week and requested activation
of the AgriRecovery program.
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® (0835) [Translation]
[English]

Hon. Lawrence MacAulay: Is that the advance program? Is that
what you're asking?

[Translation]

Mr. Yves Perron: I'm talking about the AgriRecovery program.
[English]

Hon. Lawrence MacAulay: Oh, AgriRecovery. Of course, yes.

We have received the papers from Quebec, and we're evaluating
them. Of course, we will do it as quickly as possible. Sometimes it's
felt that it's not fast enough, but I have to admit—

[Translation]

Mr. Yves Perron: So you're telling me yes, even though it hasn't
yet been announced.

[English]
Hon. Lawrence MacAulay: I certainly expect that, when you

have devastation, that's what the programs are in place for. We want
to make sure that happens.

I want to tell you that I met with the minister in Quebec, Mr. La-
montagne, who has been very helpful on many files.

Also, this is a problem in Quebec, in particular, and in some oth-
er parts of the country. You have a drought in one area, too much
rain in another and a good crop in another, and that's all in the same
zone, which makes it difficult for the AgriRecovery program.

It's certainly not that the federal government, the provincial gov-
ernment and the territories are not providing the funding. I'm not
talking about your specific application. I was speaking with Minis-
ter Lamontagne and the situation in Quebec and other areas that....
We have so many variations. That's why I probably—

[Translation]

Mr. Yves Perron: Minister, I'm sorry for interrupting you, but I
don't have much speaking time.

I understand exactly what you're saying. I'm aware of all that, of
the variations; what we have in Abitibi-Témiscamingue is a
drought.

What's important is for the federal government to respond to
Quebec's request as quickly as possible. I understand that your an-
swer is yes. We also requested emergency one-time assistance. Our
companies need liquidity, and funds. The Quebec government re-
sponded in various ways, including interest-free loans.

What are you willing to do about it? Agriculture is a shared en-
deavour. It's not solely up to Quebec to respond to the demands of
our producers. The federal government also has a responsibility.

[English]

Hon. Lawrence MacAulay: Yes, I'm fully aware of the pro-
gram. In fact, the advance payments program is a program that I
use as a farmer in Prince Edward Island. You're no doubt talking
about the $350,000 limit that it is at. Of course, that's advantageous
to the farmer, and I have to say that I like that, without question, but
it's up the Minister of Finance to decide where that stays.

Mr. Yves Perron: I apologize, Minister, for interrupting you
again.

I'm talking about a one-time program that requires a specific re-
sponse. The Government of Quebec released some new funds.
What I'm asking you is whether you're going to find some funds in
addition to those provided by Quebec to make funds available to
our farm producers. I'm talking about new funds, not existing pro-
grams.

Dealing with climate change will require going off the beaten
path because as we know, the risk management programs are no
longer working. I think you know that these programs will have to
be reviewed in depth. Right now, action is urgently required.

One request from farm producers is extending the deadline for
repayment to the Canada Emergency Benefit Account program in-
troduced during COVID-19. It would not cost the federal govern-
ment very much, but the Minister of Finance is categorically op-
posed to it.

Have you been arguing in favour of this extension? Can you tell
our producers today that they will be getting a little more financial
breathing space?

[English]

Hon. Lawrence MacAulay: Well, of course we have to use the
existing programs that are in place. That's certainly what we have
to do.

Of course, with Agrilnsurance, we're trying to encourage more
farmers—

[Translation]

Mr. Yves Perron: I am talking about the Canada Emergency
Benefit Account program introduced during COVID-19,
Mr. MacAuley. We asked for a one-year extension of the repayment
deadline. We've been asking questions about this regularly...

Mr. Francis Drouin (Glengarry—Prescott—Russell, Lib.): I
have a point of order.

The Chair: Mr. Perron, Mr. Drouin is rising on a point of order.

I am therefore giving the floor to Mr. Drouin .

Mr. Francis Drouin: I believe we are studying supplementary
estimates (B) 2023-2024.

My colleague should know that the Canada Emergency Benefit
Account has nothing to do with the matter we are discussing today.
He knows full well that authority for that rests with the Minister of
Finance and the Minister of Small Business.

The Chair: I see where you're coming from, Mr. Drouin, but we
do normally allow some latitude for the questions.
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Mr. Perron, if the minister is unable to answer the question,
please ask about supplementary estimates (B) 2023-2024 and other
measures in general.

® (0840)

Mr. Yves Perron: Mr. Drouin, we do not often receive the Min-
ister of Agriculture and Agri-Food here at the committee. We have
some latitude with respect to our questions.

We are talking about the financial status of liquidity support pro-
grams. If no one has an answer to my question, simply say so and
I'll ask another question. I just need to be told if nobody has an an-
swer for me.

The Chair: One moment, Mr. Perron.
[English]

Hon. Lawrence MacAulay: Quite simply, you have to ask
somebody else. It's finance.

The Chair: Minister, for the benefit of our translators here, we
can't have four people talking at one time.

I've stopped the clock. You have about a minute and a half left,
Monsieur Perron.

Minister, when he's asking the question, I know you'll want to
jump in because you want to engage, but we have to be fair to our
good translators and make sure that they don't.... I know, Monsieur
Perron, that you want to jump in, too. I know there will be a bit of
back-and-forth, but we can't have people talking over each other.

You have 90 seconds left. It's over to you.
Minister, let him finish. Then I know you'll have the answer.

Go ahead.
[Translation]
Mr. Yves Perron: Thank you, Mr. Chair.

Minister, I understand that you don't necessarily have an answer
to my question this morning.

However, I'm telling you, officially and publicly, that our farm
producers need the Minister of Agriculture and Agri-Food to work
on their behalf to provide more liquidity for their farms. It's impor-
tant, Minister. Right now, it's an emergency.

I would like to hear about the Local Food Infrastructure Fund.
Can you explain what happened?

In some of our previous studies, witnesses told us that they were
short of money, and that they needed more sources of investment
capital.

The Agrilnvest program was launched, with funding
from $15,000 to $220,000. Several of my Bloc colleagues sent me
letters they had received from businesses in their respective ridings.
They had submitted applications under the program and were told
apologetically that they didn't have much money, and that the rules
of the program were going to be changed. Funding under the pro-
gram would now be between 15,000 and $50,000, rather
than $15,000 and $120,000, and and that it would only be for re-
mote farming communities.

We have nothing against remote farming communities, except for
the fact that some companies, in good conscience, completed appli-
cations under this program. The agri-food sector needs a lot of
funding, Minister.

Are you going to be announcing more funding for the Local
Food Infrastructure Fund?

The Chair: One moment, Minister. Mr. Perron took almost
90 seconds to ask his question. Please give a brief answer, if you
can.

[English]

Hon. Lawrence MacAulay: On your previous question, it's un-
der the Minister of Finance.

Will T ask for more money? I'm noted for asking for money all
the time.

[Translation]

The Chair:
Mr. MacAulay.

Thank you very much, Mr. Perron and

It's Mr. MacGregor's turn now, and he has six minutes.

Please go ahead, Mr. MacGregor.
[English]

Mr. Alistair MacGregor (Cowichan—Malahat—Langford,
NDP): Thank you very much, Mr. Chair.

Welcome back, Minister MacAulay. It's good to see you here.
I also want to ask about the AgriRecovery fund.

Specifically, in my province of British Columbia, large parts of
the interior have been experiencing drought. In my own region of
Vancouver Island and the Cowichan Valley, the price of feed went
up. A lot of farmers who were relying on forage crops essentially
couldn't water. It caused a lot of trouble throughout my province.

Now, your ministry received a message from the B.C. ministry
on July 27. You released a news release on August 21, designating
the regions and the different provinces for which you were working
on joint AgriRecovery assessments. It wasn't until October 18 that
a $219 million announcement came.

Minister, I understand that you have agreements with the
provinces with AgriRecovery. I don't want you using provincial
governments as a crutch or an excuse.

Given the fact that climate change is a reality, that this is now a
feature and not an exception, and these problems are going to get
worse, I want to know how you are going to take more of a leader-
ship role in future years to make sure that this program is more
nimble and responsive.
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When you look at this timeline, you get a message in July and a
payment coming out in October. When I'm speaking to farmers, I'm
hearing that's not a very fast timeline when they're dealing with that
kind of a financial crunch.

Hon. Lawrence MacAulay: Mr. MacGregor, | certainly appreci-
ate your question.

Sometimes, as I've said, it would be good to look at some of
these programs but, of course, what we have to do as a government
is.... The province has to tabulate all the difficulties, all the things
that qualify for the program. Then they send it to Ottawa.

We have to follow the criteria that's established with the
provinces and territories. We don't have the flexibility to do what
we want either. It's decided at a federal-provincial conference as to
how these programs work, and we must follow it too, so that's what
we do.

I have to say, Alistair, that I have a great rapport with your Min-
ister of Agriculture. I've talked to her a number of times. Just to
highlight that, I called her one day when I thought she was going to
a fire, but instead of that she was going to a flood, which pretty
much explains what a situation we are in, in the world.

® (0845)

Mr. Alistair MacGregor: Yes. We know. Thanks, Minister. |
just need to get to other questions.

When I look at the mandate letter that was given to your prede-
cessor, the Hon. Marie-Claude Bibeau—it's now two years old—
and | compare that with what other countries are doing, I think
there's a decided lack of ambition in that document. I don't think it's
commensurate with our agricultural place in the world.

Let me cite two examples: Australia has a national soil strategy;
Denmark has developed an organic policy framework with a goal
of making sure that 60% of all food in public kitchens is organic.
These are countries that are leading the way.

I've talked to the organic sector. I went to the Organic BC confer-
ence in Penticton a couple of weeks ago. You can see the benefits
in terms of less reliance on expensive inputs, greater resilience in
the face of climate change, and higher profit margins for their farm-
ers.

Where is your ambition in trying to match what other countries
are doing when it comes to making our farmers less reliant on in-
puts and to making sure we have some kind of a national soil strate-
gy, so that we're really unleashing the potential it has in helping our
farmers deal with climate change?

Hon. Lawrence MacAulay: Of course the health of soil is ex-
tremely important. Being a farmer, I'm well aware that if you don't
have the proper soil and, as a farmer, if you don't take care of it, of
course you have a financial problem.

Since 2021 we have announced $1.5 billion to help farmers adapt
practices and technologies that will reduce greenhouse gas emis-
sions and improve soil health. Of course, with that, you know we
have hired more scientists. It's so vitally important that we deal
with....

We're not beyond learning from other countries too, of course. If
there are examples that will help improve the conservation of the
soil, capture emissions—any of this—we're very interested in them
as a government, and I know you are too. We're wide open to it.

There's an end to the financial input by government. There's al-
ways—

Mr. Alistair MacGregor: 1 would just respectfully interrupt
you, Minister.

I was on the convention floor in Penticton, speaking with organic
farmers from all across B.C. Yes, you got the funding announce-
ments, but I think they're looking for something more that's com-
mensurate with their growing importance, not only in our market
but also in international markets. Yes, there is funding, but we don't
see a national plan to really build their sector up. That's what
they're looking for. They respect farmers from all walks of life, but
they simply want that respect afforded to them that's commensurate
with their place, not only in the domestic market but also the grow-
ing importance in the international market.

When you look at a small country like Denmark and the fact that
it has such an ambitious policy goal, where is Canada in matching
that kind of ambition?

Hon. Lawrence MacAulay: You're no doubt aware that we es-
tablished a working group with the sector. I think if you check with
the sector, previously when I was here, establishing the standards
for the sector, we worked very hard to put that in place.

I have dealt with the sector previously and will be more than
pleased to deal with them again. I'm fully aware that we export
about half of what we produce in the organic sector, but we also im-
port a lot of organic products, so of course the market is wide open.

When you look at agriculture and farming in particular—farming
and ranching totally—the opportunities are endless. When you look
at biofuels, or no matter where you look, it looks to me like the fu-
ture is great. That's good to hear as a farmer, and I am and always
was a farmer. I think that once a farmer, well, you are always a
farmer.

We have to make sure we're able to capture these. Any extra in-
put that you have, I'm wide open to hear, because we want to learn
from other countries too. Farmers want to learn. That's why we cre-
ated the living labs, which you know all about, I'm sure. These are
so important so you get the example of what takes place. Farmers
are very resilient. They know. They're innovators.

The organic sector.... I was not an organic farmer, but I'm well
aware of what they do. I fully support them, and I want to support
them, because the opportunities are basically endless.

® (0850)

The Chair: We'll have to leave it there, gentlemen.

Thank you very much, Mr. MacGregor and Minister.
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We'll now turn to Ms. Rood for five minutes.

Go ahead, please.

Ms. Lianne Rood (Lambton—Kent—Middlesex,
Thank you, Chair, and thank you, Minister, for being here.

CPC):

Minister, you keep saying that you're a potato farmer. I come
from a potato farm, and we know we love our potatoes. You would
know, then, that potatoes come in plastic bags, and right now there
is a P2 plastics ban by your government, which wants to eliminate
the use of plastics in all produce.

The Supreme Court has struck down the plastics ban that this
government has already tried to put in place. I am wondering if you
are prepared to back down on this proposed plastics ban for the pro-
duce sector.

Hon. Lawrence MacAulay: Of course I'm not big on backing
down on anything, unless it's wrong, but I know what happened.
We're looking at the situation and evaluating what path the govern-
ment will take as a whole. How we deal with this issue is not whol-
ly my decision.

There are many issues in the plastics sector. Do we have the
packages to deal with it down the road? All of this we are dealing
with as a government. We have goals set. You have to set goals if
you want to get anywhere in dealing with climate change or any-
thing else in life, and we have a goal to deal with plastics too.

Ms. Lianne Rood: Thank you, Minister, but I would suggest that
they need to be realistic goals.

Through you, Chair, Minister, I'm not sure if you're aware, but
more than two-thirds of all produce that we consume in this country
is imported, so this plastics ban will have a dramatic effect on the
fresh supply of fruits and vegetables. It has the greatest impact on
our largest trading partner, the U.S. This is a potential food security
issue that's being created because of your government's own poli-
cies.

I am just curious as to whether you've actually engaged with our
largest trading partner, the U.S., on this. Do you not think this
would be a trade issue with other countries?

Hon. Lawrence MacAulay: Thank you very much.

Yes, I have discussed it with the American ambassador, and of
course no matter what you do in life, there are concerns when you
put programs in place. When you look at what's taking place in our
waters around the world, though, and the problem with plastic, I
think you would agree that we have to make an approach or make a
move in order to clean this up. That's, in fact, what we want to do
to make sure that on this planet we have a place to live, that the fish
have a place to live. That's, in fact, what we're trying to do.

Ms. Lianne Rood: Thank you, Minister, but I would argue,
through you, Chair, that Canadians need to eat. While we all care
about the fish and we care about the environment, we all need to
cat.

Minister, the single-use packaging ban will stop perishables and
limit the exports into Canada. I would suggest that perhaps, last
week, when the Prime Minister was in California and met with pro-

duce growers, the Americans and Canadians brought this issue up
to the Prime Minister.

We are part of a global supply chain in this country, Minister, so
as of right now there is no large-scale option or alternative to plas-
tic packaging. Given that our food supply chain is global, what are
you going to do to protect fruit and vegetable growers' ability to get
their product to market without actually increasing food costs,
which could be as dramatic as 25% or even 30%? Canadians are
struggling right now to afford groceries, so an extra 30% on pro-
duce and fresh food would be catastrophic to a lot of Canadians'
ability to buy food.

Hon. Lawrence MacAulay: Of course I fully agree that we do
not want to do anything that's going to increase the price of food.
As I've said, I think my honourable colleague would agree that we
need to deal with the plastics issue. It's three or three and a half
years out, unless the decision is made to change it, and we have to
make sure that we set targets and meet them. If you do not set tar-
gets, you will never meet your requirement.

What we as a government want to do is to make sure that we deal
with the plastics issue. I think everybody would agree that plastic
was great, but it's become a big issue. We certainly want to make
sure that we don't pass anything down that will hurt the farmer, and
that we do not add to the price of food.

There are other ways to package and—

Ms. Lianne Rood: This is going to dramatically increase the
price of food, and you are going to pass this down to the farmer.

Packaging plays an absolutely critical role in fresh produce. It
protects produce during transportation and consumer handling, and
it reduces food waste. We haven't even talked about how much food
waste this plastics ban would actually make in this country. Plastic
packaging allows for a wide range of products from across Canada
and the world to travel to remote communities without significant
food waste.

Again, there is no commercially viable alternative. We are part of
a global supply chain, so until the rest of the world gets on board
with this plastics ban, we are going to starve Canadians when two-
thirds of our produce comes into this country. We can't grow two-
thirds of our produce.

® (0855)
The Chair: We'll have to leave it at that, Ms. Rood.
Ms. Lianne Rood: Thank you.

The Chair: I appreciate it.
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We'll go to Ms. Taylor Roy online for five minutes.

Ms. Leah Taylor Roy (Aurora—Qak Ridges—Richmond
Hill, Lib.): Thank you very much, Mr. Chair.

Thank you, Minister MacAulay, for being here this morning. It's
always a pleasure to see you. I'm sure that in 35 years of service
you've gone through many of these.

I was just reflecting, as I was hearing some of the questions, that
one member is saying we're not ambitious enough and need to do
more to change, while another member is saying we can't change,
because this will cripple our industry. However, change is happen-
ing. To some extent, it's being forced upon us. Fighting pollution
and greenhouse gases is so important to the future of our country
and the industry. I know we've faced tough times with recent natu-
ral disasters, from wildfires to floods. We all know climate change
plays a part in making these events more severe.

Therefore, I was wondering, Minister MacAulay, if you can tell
us how the government has been supporting farmers in the face of
natural disasters and climate change.

Hon. Lawrence MacAulay: Thank you very much.

Of course, farmers are very concerned about climate change.
They're on the front line of this issue, and they mostly take the
brunt of it, too. That's why it's so important that we work with
provincial and territorial governments right across the country and
establish programs that will help them deal with many different is-
sues.

Two weeks ago, I was in Winnipeg. We announced $9.2 million
for the canola cluster. With the province and the canola cluster, I
believe it ended up being around $16 million or $17 million. This
is, of course, to deal with the climate change issue. These programs
are put in place, let's say, to develop new seeds and capture carbon.
There are so many things involved in the programs we announce.
There's always a climate part to the program.

Of course, farmers want us to do this. They understand that when
you have winds of over 200 kilometres an hour.... I'll give you an
example. On P.E.L, it near blew us off the map. Winds of over 200
kilometres an hour blew down dairy barns. You talk about the price
of food. There are so many issues around the price of food with the
Russian invasion.... However, if you blow down dairy barns and
kill the dairy cattle that are in the barns.... Of course, it's important
that governments deal with this issue. I can assure you that on
P.E.L., people are fully aware of how important these programs are.

No matter what province it is.... Whether it's in British Columbia,
Newfoundland or wherever we work with provincial govern-
ments—or in the north, which is suffering more on the climate
change issue than the rest of the country—it's vitally important that
we have everybody involved. I used the Winnipeg announcement
because it involved the provincial and federal...and the Canola
Council itself. It's vitally important that we continue on these is-
sues.

I'd also like to say that, when I was minister previously, we es-
tablished the living labs, which I was very big on. Living labs are
opportunities for scientists, farmers and the industry itself to work
together to see what.... Quite simply, if there's a new program that

can help the climate and save money, farmers are going to accept
that.

We know we have to deal with this issue. I was just outside of
Calgary, and the pasture rotation.... My heaven, the way that's han-
dled.... It was interesting to me, as a farmer. I think this rancher had
about 11 different crops in the one field, right down to turnips at the
bottom. They were going to be able to pasture that land for about
10-plus months of the year. This is the type of thing that's probably
not overly expensive but that, working together, we can establish.
Of course, a rotational pasture program means you have to put a
mechanism in place. Ranchers have a lot of cattle, and you need to
have automatic systems in place so they can shift.

These kinds of things, as I said, are pretty interesting to me, as a
farmer. I never did it, but it's the right thing to do. It's interesting.

Thank you so much.
® (0900)

Ms. Leah Taylor Roy: Thank you very much. I appreciate the
work the government is doing to support farmers. I know we've had
many here in committee before who've talked about our program
and what it's doing. They're on the front line, as you said. I'm proud
that we're supporting them as they're trying to make these changes,
looking at things like substitutes for plastic bags, how to dry crops
and grain and how to heat and cool barns as well.

Thank you very much for your work on this, Minister MacAulay.

The Chair: Thank you, Ms. Taylor Roy.

Thank you, Minister.

[Translation]

I' m going to give the floor to Mr. Perron now, for two and a half
minutes.

Over to you, Mr. Perron,

Mr. Yves Perron: In two and a half minutes of speaking time,
I'm going to ask a short question, and if you are so inclined, Minis-
ter, you might give me a brief answer.

We're going to continue the discussion about the last answer that
you gave me.

I am very pleased that you took the time to answer again towards
the end of my comments and for saying that you were still request-
ing more funds. We won't be the only ones badgering the govern-
ment for more funds. Thank you very much.

I have another question for you.
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In your opening remarks, you spoke about supply, compensation
and payments to adapt portions of the market. I'm sure you know
that Bill C-282, which was approved by your predecessor,
Ms. Bibeau, is currently before the Senate.

I understood that you approved of it as well and that it is still part
of your government's policy to ensure that there are no supply man-
agement bankruptcies, and that you would like this bill to be passed
as quickly as possible.

[English]

Hon. Lawrence MacAulay: Of course, | can only agree that we
want to adopt it as soon as possible—

[Translation]

Mr. Yves Perron: That's tremendous. Thank you very much.
[English]

Hon. Lawrence MacAulay: —because we support the program.
[Translation]

Mr. Yves Perron: That's excellent.

We also agree on how urgent it is to adopt the code of conduct
for food retailers and their suppliers.

I see that you are also continuing Ms. Bibeau's efforts in this
area, together with Quebec's Minister of Agriculture, Fisheries and
Food, Mr. Lamontagne, to ensure that this code of conduct is adopt-
ed as soon as possible.

Is that right?
[English]

Hon. Lawrence MacAulay: Absolutely, and it's a pleasure. Mr.
Lamontagne has been on the issue much longer than I have. He's
able to inform me of a previous thing that's been going on for over
two years, but we've made a lot of progress, or rather, we haven't
made it; it's the industry itself. The code is an industry-led initia-
tive—it's so vitally important to say that—and that's what we want.

[Translation]
Mr. Yves Perron: Thank you.
[English]

Hon. Lawrence MacAulay: Hopefully, it will be announced
very shortly.

[Translation]

Mr. Yves Perron: I apologize for interrupting you yet again,
Minister.

I' m going to move on now to the excise tax. You are aware that
owing to a complaint made by Australia, the government had to ad-
just its taxation for wine producers.

Last year, we received an exemption for mead, among other
things. There is still an exemption for producers of alcoholic bever-
ages based on maple syrup or berries.

I' d like to know whether you are also part of the same team in
this matter. Can we hope to see this exemption in the coming
months?

[English]

Hon. Lawrence MacAulay: As you know, we're quite success-
ful in the dairy sector. We will work very hard to make sure we're
successful in the wine sector, a very important industry in the coun-

try.
[Translation]
Mr. Yves Perron: Okay. Very good.

The Chair: Thank you very much, Mr. Perron. I' m sorry, but
your speaking time is up.

Mr. Yves Perron: Thank you, Mr. Chair.

Thank you, Mr. MacAuley.

The Chair: I am now giving the floor to Mr. MacGregor, for two
and a half minutes.

[English]
Mr. Alistair MacGregor: Thank you very much, Mr. Chair.

Minister, in your opening remarks you made mention of the fact
that your government met with the grocery CEOs.

Last week, the CEO of Metro, Eric La Fléche, was interviewed
in Quebec media, and he openly admitted that his meeting with
Minister Champagne had zero impact on food prices—zero impact.

We live in a country where 80% of our grocery market is domi-
nated by five players.

From your perspective, is not a small part of you a bit frustrated
that these CEOs seem to be thumbing their nose at your govern-
ment and thumbing their nose at the Canadian public? Why are we
showing so much corporate deference when so many Canadians,
for over 20 months, have been suffering from out-of-control food
price inflation?

You've seen the figures at Canadian food banks. For that figure
to exist in Canada, a country that counts itself as one of the big
agricultural powerhouses, is a shameful record on us.

The fact is that you have a CEO coming out and saying that the
meeting did nothing. Is not a small part of you a bit angry that a
stern talking to didn't work? What more are you going to be doing
to bring the CEOs to heel?

® (0905)

Hon. Lawrence MacAulay: If you're going to get angry in this
business, you'd be angry all the time, and that simply cannot be, I'll
tell you that.

Voices: Oh, oh!

Hon. Lawrence MacAulay: I doubt if a meeting would do much
on the price of food, not to be inconsiderate in my answer, but the
fact is, yes, what I hope, expect and think will happen is that a gro-
cery code will be released. There is some dispute as to who will
join it and who will not join it.
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It's important to realize that it's industry-led, not government-led.
I met with my provincial counterparts on this issue, and the
provinces are agreeable to help with the funding and put an adjudi-
cator in place. What we want to do and what we hope will happen
in meeting with all groups in the supply chain is that this code of
conduct for groceries is put out and no doubt will be acted upon. If
certain groups do not join it, possibly there will be some pressure
on them, because if you do not join it, there's a reason you are not
joining it. I expect the public would be quite interested in that.

It's important that we meet with these five retailers, but of course
Bill...C-56, I think it is, would give us more chance to expand the
grocery retailers. There are things that we're working at in govern-
ment, and sometimes I get my numbers mixed up. The truth is that
what we want to do is make sure we expand the retail end of it, be-
cause it looks like probably there are five major ones and a few
smaller ones, but we need more competition in that sector.

The Chair: Thank you, Mr. MacGregor, and thank you, Minis-
ter.

In fact, we'll be calling those CEOs before our committee in the
days ahead. Mr. MacGregor, you'll have the ability to ask those
questions alongside all of us.

[Translation]
We are now beginning the second round of questions.

Mr. Lehoux now has the floor for five minutes.
Mr. Richard Lehoux (Beauce, CPC): Thank you, Mr. Chair.

Thank you Minister, for being here with us this morning,

I' m going to ask a brief question, Minister, and would appreciate
a short answer.

You are no doubt aware of the fact that on December 22, only
three weeks from now, the largest pork slaughterhouse in Quebec
will be closing its doors. That means 992 jobs in my riding will be
lost. It's a major issue because pork is an export market. The clos-
ing and reopening of markets in China and elsewhere have been af-
fecting this market.

At the very beginning of your opening comments, you spoke
about the opening of an agriculture and agri-food office in the
Philippines. When will that office be up and running?

I know—and I hope you do too, Minister—how important it is to
develop and open new markets internationally.

Will this office in the Philippines be opening its doors over the
next few months or weeks? Is it already open?

[English]

Hon. Lawrence MacAulay: First of all, the plant closing hurts,
without a question. It's an industry decision, but it hurts. I under-
stand quite clearly, whether you're in politics or not, that seeing
something like that happen hurts.

Looking at the demand for meat and protein, and looking at
what's taking place around the world, I'm very optimistic that there
will be a much bigger demand for all our products.

I just want to say this. In Manila—and of course we've been
there previously—why we have that office opening there is to make
sure that, for that area of the world, it means we're not just dropping
in, but we're there to stay.

Thank you.
[Translation]

Mr. Richard Lehoux: I have a very simple question, Minister.
When will this office be opening?

It is indeed always disappointing when jobs are lost. you can an-
swer my first question, but I'm going to ask a second one immedi-
ately.

The cause of that company's closing in my region was the De-
partment of Immigration, Refugees and Citizenship Canada's mis-
handling of problems encountered in processing the papers of im-
migrant workers. Things always run late when the records of tem-
porary foreign workers are being processed. That's what has hap-
pened with 300 workers. I've been an MP for four years, and I've
been doing battle on this issue for four years now.

You introduced a pilot project for recognized employers. When
will this pilot project, launched jointly with the Department of Im-
migration, Refugees and Citizenship Canada, become permanent?
Will it speed up the hiring process? Companies have had to shut
down because of extremely long delays in processing immigrant
workers.

[English]

Hon. Lawrence MacAulay: Temporary foreign workers were
always a big issue. Of course, it's an issue that I dealt with all my
political life, because we can't open our fish plants without them.

On the office in Manila, we hope to make an announcement very
shortly. I do not want to give you a date, because we have to be
sure that it's going to happen when I say it's going to happen.

As I said, by being in that area, what we're trying to do is make
sure they understand we're there for the long term. That's what the
office is for.

Thank you.
® (0910)
[Translation]

Mr. Richard Lehoux: Thank you, Minister.

Before giving the floor to my colleague, I'd like to send you a
message. The closing of Olymel in my riding is in large part the re-
sult of problems with foreign workers, along with some other fac-
tors.

Other food processing companies are going to have major prob-
lems unless we can quickly sort out this situation.
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[English]

Hon. Lawrence MacAulay: Of course, | agree and would take
any input you have on temporary foreign workers because, my col-
league, I understand full well how important this is.

The only thing I want to do is make sure that none of your indus-
tries are not working, because—

[Translation]

Mr. Richard Lehoux: Rather than hearing about the fact that
you understand the importance of the situation, Minister, I' d rather
see some concrete action on the ground.

I will now give the floor to my colleague.
[English]

Mr. Warren Steinley (Regina—Lewvan, CPC): Minister, |
have a few quick questions.

How many organizations have you heard from that are not in
favour of Bill C-234? How many farm organizations have come to
you to actually ask that it be implemented?

Hon. Lawrence MacAulay: I think most of the sectors under-
stand quite clearly that we have to deal with the climate issue and—

Mr. Warren Steinley: No. I just want the number. How many
organizations have been in favour?

Hon. Lawrence MacAulay: | haven't tabulated who talked to
me in favour or against, but I know that talking to the sectors—

Mr. Warren Steinley: Were there any farm organizations in
favour of Bill C-234?

Hon. Lawrence MacAulay: I talk with people right across the
country, my friend, and the fact is they are very concerned about
the environment. They are also very concerned.... You will have to
let me answer for a minute. If you're going to just continually ask
me questions and cut me off, I can't answer you.

The fact of the matter is that farmers understand quite clearly
that we have to deal with this issue. Now, it might be that every-
body would like to get an exemption on this and an exemption on
that. There are a lot of exemptions on the fuels for farms, but the
fact is that we have to deal with the climate issue, and we are.

I can tell you that right across the country they fully understand
that. I hope that's the answer that you want.

The Chair: Mr. Steinley, you have a little more time, 10 to 15
seconds, and then we'll have a quick response from the minister.

Mr. Warren Steinley: I will just say I understand that farmers
are aware of what they need to do to be good stewards of the land.

I'm proud to be from Saskatchewan. We have zero till. We have
rotational grazing. We have crop rotation. We have done that all
with zero government programs. It was farmers' innovation, so I
would ask that you do listen to our farmers, because taking $1 bil-
lion out of their pocket so they can't innovate is going to decimate
the industry.

Hon. Lawrence MacAulay: From what [ have seen across west-
ern Canada, they are certainly innovating, and they are innovating
right across the country. Without any question, farmers are innova-

tors; ranchers are innovators. They have to be in order to stay in ex-
istence.

I can assure you, my honourable colleague, that this government
will do everything to help them in every way possible to make sure
they succeed, because we need their meat; we need their grains; we
need all of these products. The world is wide open to our products.
We want to ship them, and we will.

[Translation]

The Chair: We will now go to Mr. Louis for the final questions
of the third round. I know that in French we don't say "ronde de
questions", but rather "tour de questions".

[English]
I'm working on my French.

Mr. Louis, it's over to you.

Mr. Tim Louis (Kitchener—Conestoga, Lib.): Thank you,
Minister, for being here. I appreciate your time and your informa-
tion.

In my riding of Kitchener—Conestoga, our dairy farmers are vi-
tal to our community. Across Canada, dairy farmers are a key driv-
er to our economy. I think there are about 10,000 farms, 500 dairy
processing plants, about $17 billion in sales and about 70,000 jobs
in Canada.

What [ want to talk about is the Canadian dairy innovation fund,
which we announced in budget 2023. I would like to speak to you
about that investment innovation fund and ask how the government
is supporting the industry with this innovation fund and supporting
supply management sectors across the country.

Hon. Lawrence MacAulay: Thank you very much, Mr. Louis.

It's, of course, important to the sector: $333 million to help the
industry purchase, install and commission new equipment software
and product lines, help remove outdated equipment—this is what
we have to do to make sure that the plants are able to innovate and
produce products—and help train folks on new equipment. There's
so much more we have to do and, of course, there are the products
that they will produce with this product when they manufacture.

That's why we have more scientists. That's why we have more
people evaluating what can take place. My understanding is that
you can make many things with these products, so that's what we
want to do.

The product is there; the financing is there to help, and of course
as a small part of it the government is there. The industry itself is
investing a large amount of dollars. They understand there's a profit
in this, and also they are using a product that's.... It's a world prob-
lem, in fact, this non-fat issue. What we want to make sure of is
that we're on the cutting edge of that, and I think we are.

® (0915)

Mr. Tim Louis: Thank you for that.
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My understanding is that funding will be allocated by region. I
believe that Ontario is getting $127 million in investment. Can you
explain how the funding will be delivered?

Hon. Lawrence MacAulay: Of course. Like any program, Tim,
that takes place with the Government of Canada, there have to be
applications in place, and you have to meet the criteria. I don't have
the total criteria right in front of me, but of course there are criteria
that have to be met.

Without question, these plants will have the knowledge and abili-
ty to be able to put the programs together. It's vitally important that
they do. When they apply for these programs, there are certain cri-
teria that they have to meet. If not, I'm going to hear from my hon-
ourable colleagues to the right that we didn't follow the criteria. I
could. They might mention that, so you have to be careful. You
have to do it right.

Mr. Tim Louis: I thank you for that.

I believe it's going to be delivered by the Canadian Dairy Com-
mission, which—

Hon. Lawrence MacAulay: Oh yes, but of course, with any fed-
eral dollars that are spent, there are programs, and in these pro-
grams there are criteria to meet. We have to make sure that's done.

Thank you so much.

Mr. Tim Louis: If I could go to a broader topic, I'd like to talk
about the importance of supply management to Canadians. It gives
farmers the stability they need. It ensures that they get a fair price,
and it adds stability to production control, pricing mechanisms and
import controls.

Can you just talk about your support and our government's sup-
port for supply management in general?

Hon. Lawrence MacAulay: Tim, I could talk about supply man-
agement for a long time. I milked cows in Prince Edward Island be-
fore you fellows hired me to do this job. It's a wonderful program.
When you go to other countries for agricultural meetings, one of
the questions they ask you is this: How do we handle our surplus?
When this thing is under control, when this thing is handled proper-
ly, there's some profit for the farmers. There's x on the products put
in place. It works.

Of course, you have to be very careful with other countries trying
to import. There are some coming in, and we paid up for that issue,
but the fact is, I think it'll always continue that you'll find that gov-
ernments want to intrude into our space in the supply management
system, and it's up to governments to watch very carefully that we
protect this, because it's one thing that has worked very well in this
country for a long time. We want to make sure it continues.

I appreciate the question.

Mr. Tim Louis: I thank you for your time.

I will cede the rest of my time, Mr. Chair.

The Chair: Thank you very much, Mr. Louis.

Colleagues, that brings us to the end of the first hour.

I see that Mr. MacGregor would like to take those 30 seconds,
but I'm going to occupy that space, Mr. MacGregor, to, on behalf of
all of you, thank the minister for being here today.

Thank you, Minister, for your service to Canada and to farmers.
We look forward to sticking around with your officials to ask some
further questions.

Colleagues, we'll suspend for a few minutes to let the minister
leave and let the officials come up to the front bench.

Thank you, Minister.
Thank you, colleagues.

We'll suspend for two minutes.

* O (Pause)

® (0920)

The Chair: Colleagues, we're back for the second hour. We have
a lot of very good, hard-working civil servants in front of us, so let
me, on behalf of all of you, start by saying thank you to them.

Our deputy minister, Ms. Beck, is sticking around. Thank you for
being here.

We have Marie-Claude Guérard, who is the assistant deputy min-
ister, corporate management branch. Welcome.

We also have Tom Rosser—who is no stranger to this committee.
He's the ADM for the market and industry services branch.

Thank you to all the folks at AAFC.

From CFIA, we have again Dr. Harpreet Kochhar, who is the
president. He is sticking around. Thank you.

We also have Dr. Mary Jane Ireland, who I told last time that she
could just set up a cot in the corner because of how many times
she's been in front of this committee. I think this is the third or
fourth time now, Ms. Ireland. Thank you for your service to Cana-
dians and thank you for your service to this committee, for being
here and being available.

Colleagues, as you know, there are no formal remarks or opening
statements. This is just an opportunity for us to engage with depart-
ment staff. We're just going to get right to it.

I have six minutes for the Conservatives.
Mr. Barlow, do you want to start, or who is starting on your side?

Colleagues, we're back for the second hour. We have a lot of very
good, hard-working civil servants in front of us, so let me, on be-
half of all of you, start by saying thank you to them.

Our deputy minister, Ms. Beck, is sticking around. Thank you for
being here.

We have Marie-Claude Guérard, who is the assistant deputy min-
ister, corporate management branch. Welcome.



14 AGRI-85

November 30, 2023

We also have Tom Rosser—who is no stranger to this committee.
He's the ADM for the market and industry services branch.

Thank you to all the folks at AAFC.

From CFIA, we have again Dr. Harpreet Kochhar, who is the
president. He is sticking around. Thank you.

We also have Dr. Mary Jane Ireland, who I told last time that she
could just set up a cot in the corner because of how many times
she's been in front of this committee. I think this is the third or
fourth time now, Ms. Ireland. Thank you for your service to Cana-
dians and thank you for your service to this committee, for being
here and being available.

Colleagues, as you know, there are no formal remarks or opening
statements. This is just an opportunity for us to engage with depart-
ment staff. We're just going to get right to it.

I have six minutes for the Conservatives.

Mr. Barlow, do you want to start, or who is starting on your side?
Mr. John Barlow: Thanks, Mr. Chair.

I'm not sure who will take this.
Maybe, Ms. Beck, you'll take this.

The minister mentioned, in answer to my questions and, I think,
to a couple of questions from colleagues, the fact that he's willing
to review the decision on AgriRecovery, for example. I have spo-
ken personally with the agriculture ministers in the provinces, and
they are frustrated, to say the least, with the moisture maps that the
federal government is enforcing—basically to take it or leave it—
compared to what the provinces are wanting to work with, to ensure
that every farmer or rancher who is eligible and who suffered
through either drought conditions or flood conditions this sum-
mer—

® (0925)
The Chair: Ms. Taylor-Roy.

Okay, she's on silent now.

I'm sorry. Go ahead.

Mr. John Barlow: No worries.

I'm just wondering if there is an opportunity to review these
maps. Who on the federal government side makes the decision as to
what map is being used?

Ms. Stefanie Beck (Deputy Minister, Department of Agricul-
ture and Agri-Food): I think it is probably too late in this round
for these particular events that happened over the past summer. In
fact, there's a negotiated agreement on which maps are used. We
have our own analysis, of course, and we offer that to the provinces
as something they can use, but they are also fully able to overlay,
for instance, and that did happen in one province, the maps they
find most appropriate because of what we have been talking about
all morning—the discrepancies even from acre to acre in some cas-
es. It is very hard, of course, to be specific—

Mr. John Barlow: I'm sorry. I didn't mean to cut you off.

I understand that, Ms. Beck, but when you say it was a negotia-
tion, it's very clear from my conversations with the provincial agri-
culture ministers that this was not a negotiation. This has basically
been at the 11th hour. Literally, in Alberta, when the provincial
agriculture minister was at the podium to make the announcement,
he got a text saying, “No, no, we're using this map and this is the
map you'll be using.” This didn't seem to be the typical collegial ne-
gotiation it has been in the past. This was much more of a top-down
measure, | guess.

You said it's too late for this year. I gather that, but was there a
difference this time around in terms of how this was negotiated? It
seems on the provincial side to be a much more contentious process
than it has been in the past.

Ms. Stefanie Beck: I wasn't there for the previous round of ne-
gotiations, but what we were looking for was evidence of 50% dif-
ference in damage caused. Perhaps in earlier years it wasn't that
high or it was higher. I'm not sure. The amount is never fixed,
right? Obviously, it varies depending on what's going on in the par-
ticular event, so it's not as though.... Indeed, I was in Saskatchewan
recently too, and they were asking why we weren't paying exactly
the same amount as last time around. It's a different event. Obvi-
ously, the criteria are different, but the actual negotiating process
would not be different.

My recollection is actually not what you're saying. In fact, I had
some very specific conversations with my deputy minister col-
leagues, in which I said, “What is it that you need? What do you
want to use? We're completely flexible on what tools you use to
make this assessment.”

Mr. John Barlow: I guess I'll just leave it at that.

Maybe there are documents you can table with the committee in
this regard. The provinces were asking for a map to be used during
the driest time of the year, which was June. The federal government
came back and said to use this map from later in August, which
represented a significant difference in moisture. August is too late. |
would just encourage you to make sure that the maps the federal
government is using are actually accurate with respect to the time
when they are most needed.

Dr. Kochhar, thank you very much for coming. We haven't had a
chance to have you at committee in a while.

In his questions to the minister, my colleague Mr. MacDonald
mentioned the P.E.I. potato wart issue. It's been more than two
years since the ban on the export of P.E.I. seed potatoes. I think that
to say there's some frustration with CFIA on this issue would be an
understatement.

1 would really appreciate an update from you. An international
review committee appointed by the Liberal government last year
came out with its report saying there was no risk of potato wart in
the seed potato industry in P.E.L., yet the ministerial order is still in
place.
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Can you give us an update? I understand that CFIA is meeting
with the potato board later this month or in December. Can you
give us an update on what the situation is?

Dr. Harpreet S. Kochhar (President, Canadian Food Inspec-
tion Agency): Specifically on the potato wart thing, I want to start
by saying that the situation warrants our making sure there are con-
trols in place. I want to say that 95% of the potatoes from P.E.I. are
moving. There is a small segment—specifically the seed potatoes—
which is a concern, and we are working on that.

You asked, Member, what we are doing on that one. Let me as-
sure you that we are putting in place, with an understanding from
the United States, the pest-free places of production.

We're also putting together a risk management plan. We are
working with the P.E.I. Potato Board and the Canadian Potato
Council. This is an inclusive process, so that we can actually design
a program that has a surveillance activity that will prove the ab-
sence of potato wart in particular fields. We can then restore that
activity.

It's a very scientific process, Chair, and we are following the in-
ternational norms on that.

® (0930)
Mr. John Barlow: Thanks for that.

I'll just conclude with this. The minister said that this is a little
annoyance, and you say that 97% of the potatoes are moving. For
the producers who are growing seed potatoes and it's their entire
livelihood and their industry, it's not a little annoyance and it's not a
little issue. It is a significant issue. It's a multi-million dollar busi-
ness in PE.L

I would just encourage you, in your dealing with us, to under-
stand the impact this is having on P.E.I. potato farmers. This isn't a
little annoyance. This is a huge issue for those producers.

Thank you for the update.
The Chair: We'll turn to Mr. Carr for six minutes.

Mr. Ben Carr (Winnipeg South Centre, Lib.): Thanks very
much, Mr. Chair.

I'd like to start by addressing the fact that there's no doubt that
climate change is real. We've seen clearly laid out in testimony to-
day and from previous witnesses and reports the impact that it's
having on the agriculture and agri-food industry in particular.

I was just looking at the forecast for my hometown of Winnipeg.
It is going to be December next week and this is what the tempera-
ture will be in Winnipeg. It will be -2°C, -3°C, -2°C; -1°C; -2°C;
-3°C; and 0°C in the first week of December in Winnipeg.

I was looking at a couple of different reports. As you may know,
I'm a new member of the agriculture committee, so I'm getting
caught up on things.

My Conservative colleagues often like to talk about the price on
pollution and blame it for the entirety of inflation, particularly
around food prices.

I just wanted to read a couple of things. One is from a report
called, “Canada's Food Price Report 2023”. This was put together
by the universities of Dalhousie, British Columbia, Guelph and
Saskatchewan. One of the key authors of this report is someone that
my colleagues like to quote often, Monsieur Charlebois.

I simply want to take a moment to reference the following on the
bottom of page 15:

There is no one individual factor that can be specifically identified as the root
cause of increases in food prices. Various macroeconomic factors like those
identified—Ilabour shortages...continued adverse climate events, geopolitical
conflicts—all contribute to the changes seen in food prices.

Furthermore, during a study called “Grocery Affordability: Ex-
amining Rising Food Costs in Canada”, which this committee un-
dertook prior to my taking my seat here, one of many witnesses
mentioned that there “hasn't been a quarter since the Q2 of 2020
when the Canadian food price inflation has been higher than in the
u.s.”

Furthermore, I will note that on the next page there is a graph
that shows that not only is Canada below the G7 average in terms
of the rise in grocery prices, but Canada is essentially on par with
the United States.

Now, there is no price on pollution in United States jurisdictions.
How can it be, then, that if food prices are relatively similar in
Canada and the United States—one where there is a price on pollu-
tion and one where there is not—that the increase in food prices can
be attributed to the price on pollution?

Can the deputy minister please talk to us a little about the way
climate change is affecting the industry and the way in which she
believes the industry, with the support of the Government of
Canada, will need to adapt to what is clearly a very changing envi-
ronment?

Thank you.

Ms. Stefanie Beck: That's a very broad question, Mr. Chair.
Probably Mr. Rosser has more to add, but what it does point to is
the multiple factors involved in pricing food, which I think this
committee is very well aware of.
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What we do in my department is analyze pretty much step by
step what we can do, where we have the tools that can make a dif-
ference. That can be from the science, starting at the very beginning
on how we can adapt our seed production to what is going to be
necessary in the future, with very mild winters and perhaps not
enough irrigation to start off the season, then a very hot season, and
perhaps wildfires as well. What does that mean for the supports that
farmers will need in terms of AgriRecovery, which we've been talk-
ing about, but perhaps more importantly, prevention in advance?
That would be insurance that they're putting in place, better soil
health, and better practices to manage the tilling and the fertilizing
and the crop protection—all of the different stages involved. Once
beyond the farm gate, that would be the challenges to the supply
chain and what that means for pricing as well.

I'll turn it over to Mr. Rosser to add.
® (0935)

Mr. Tom Rosser (Assistant Deputy Minister, Market and In-
dustry Services Branch, Department of Agriculture and Agri-
Food): Thank you.

Mr. Chair, I have very little to add in response, other than to note
that certainly there are multiple factors that affect food affordabili-
ty. Climate events, not only in this country but worldwide, can af-
fect commodity prices.

I might add that Russia's invasion of Ukraine last year led to
spikes globally in grain prices, feed prices, fertilizer prices. We
have seen those prices start to moderate, and as a consequence we
are seeing an easing of many price indicators here in Canada.

Mr. Ben Carr: It's very interesting, Mr. Rosser, that you men-
tioned the conflict between Russia and Ukraine. I recognize that
this may be out of the scope of the work you are undertaking in
Agriculture and Agri-Food. However, as you will know, there was
recently a very important introduction of a new Canada-Ukraine
free trade agreement.

Is there anything you can speak to on that agreement that would
assist in lowering food prices globally or assist in any type of agri-
cultural production in Ukraine that may see an offset benefit to
Canada as a result?

Ms. Stefanie Beck: I would say anything that increases the ex-
port of food from Ukraine is going to help with global food prices.
In particular, of course, we've seen the impact on the lack of grain
shipments and the limited shipments going particularly to the most
needy countries, and what that has meant in terms of global grain
prices, driving up the price of bread, for instance.

Anything that will facilitate more trade with Ukraine will make a
difference.

The Chair: We'll leave it there.
Thank you, Mr. Carr. Thank you to the officials.
[Translation]

Mr. Perron, you have the floor now for six minutes.
Mr. Yves Perron: Thank you, Mr. Chair.

I'd like to thank our witnesses for being here. We are getting to
know some of you rather well; we're beginning to think that you
enjoy coming here.

My comments will relate to the discussions I had earlier with the
minister, even though I know you won't be able to make comments
on political matters. What I was saying to the minister was that
Quebec managed to find some additional funds by offering zero-in-
terest loans to give agricultural businesses more liquidity.

When I spoke about the Canadian Business Emergency Account,
it was meant as an example of complementary investment. I'd like
to say to my friend Mr. Drouin that my comments were directly re-
lated to the subject being discussed today, which is investment in
agriculture.

My question is this. Have you had discussions to determine
whether the federal government will join Quebec in introducing a
complementary measure? Once again, I'm not talking about
AgriRecovery, but rather supplementary funds that could be made
available to producers.

Ms. Stefanie Beck: The short answer is no, not yet. However,
we've been working very closely with the Quebec government, our
counterparts at Quebec's ministry of agriculture, fisheries and food,
in order to determine how we might offer a little more help to peo-
ple who need it earlier in the process. AgriRecovery was not really
designed for that. If people need short-term assistance, they should
try other options like insurance or the Advance Payments Program.
That would provide them with rapid assistance. AgriRecovery re-
quires that you wait until the end of the season to analyze the pro-
gram and reach a decision.

Mr. Yves Perron: Thank you very much, Ms. Beck. I'm well
aware of that, and that's why I'm asking you that as a separate ques-
tion.

You've clearly understood the messages I sent out today. Some-
thing needs to be done to help our producers. The insurance pro-
gram was mentioned, but over half of the businesses don't get on
board because the program doesn't work for them. In fact, they pay
more in premiums than they would be able to receive, so it's as if
they weren't insured. There is some flexibility there, but I don't
want to get into that in too much detail for the time being.

I understand that AgriRecovery is an emergency program that is
used at the end of the season. The minister said earlier that it would
be done as quickly as possible.

What kind of timeline are we talking about? People need an an-
swer now. It may well be that that they have to wait until the end of
the season, but the next season also needs to be prepared. The veg-
ctable growers are already ordering seed for the next crops. If we
keep abandoning them, they'll do something else with their land.
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® (0940)

Ms. Stefanie Beck: It usually takes at least a few weeks after
we've received all the documents from the province, whether it's
Saskatchewan or Quebec. In fact the last time I looked at the
records, we had not yet received all the ones from Quebec. We have
nevertheless begun to work on analyzing the data in hand.

If the case is not very complicated, it might take a few weeks. I'd
be surprised if it took any longer than that now, because we've al-
ready dealt with similar problems in other provinces. I believe it
will be done before Christmas if everything goes smoothly.

Mr. Yves Perron: Thank you for these brief and clear answers.
I'm much obliged, Ms. Beck.

Earlier, I spoke to the minister of agriculture and agri-food about
the Local Food Infrastructure Fund , the LFIF, for which changes
were made on the fly.

I know that you, as an official, are not the one making the deci-
sions. It is nevertheless disappointing for the businesses preparing
applications for projects of up to $100,000. Before their applica-
tions were even looked at, they were told that their submission
might be read if money were found, but that as there were too many
applications, there was no money. Apparently, there's going to be a
limit of $50,000 for remote regions. When I receive letters from cit-
izens in Quebec ridings, and I go and check out the Internet site, it
still says that applications can be for up to $120,000.

Something's not working at the department. I offered you some
very constructive comments. These people are working for nothing.
It's important to understand that they have lots to do other than pa-
perwork.

For the various parts of the program, have you held any internal
discussions about adding some funds soon?

Ms. Stefanie Beck: Our budget this year was only $10 million
higher. It disappeared quickly. I believe we received applications
for a total of $60 million or $75 million. So the program is very
popular. That's also perhaps because many projects fell into
the $15,000 range rather than for larger amounts. More people re-
ceive money, but it takes time to determine where the money
should go because of the hundreds of applications we get.

A $10 million fund disappears quickly.
Mr. Yves Perron: Thank you very much, Ms. Beck.

I understand that some optimistic announcements were made, but
that the money for the fund didn't arrive.

I don't know whether you're going to be able to answer my next
question.

The agri-food sector is suffering from chronic underinvestment.
We've been saying that repeatedly.

Yesterday in the House of Commons, the Conservatives present-
ed one of the reports we had adopted almost two years ago. The re-
port recommended encouraging investment in the modernization of
the agri-food sector. Earlier, my colleague Mr. Lehoux referred to
the closing of a slaughterhouse in Vallée-Jonction, and that wasn't
the only business shutdown we could report.

What work is being done on this? Where do you stand?

Can we expect investments, assistance and support measures, or
at least something positive from the government on behalf of this
industry?

The Chair: Ms. Beck or Mr. Rosser, you have 30 seconds to an-
Swer.

Mr. Tom Rosser: I'd like to thank the member for his question.
I'll answer briefly.

Yes, we worked on encouraging investment in the processing
sector. For example, we have programs designed to help and sup-
port businesses that use innovative technologies.

The minister spoke this morning about the fact that there were
fairly encouraging signs across the country with respect to new in-
vestments in this sector. We have targeted programs to help in-
vestors.

[English]
The Chair: Mr. MacGregor, you have six minutes.

Mr. Alistair MacGregor: Thank you very much, Mr. Chair.

Welcome back to the committee, everyone. We're glad to have
you here.

Deputy minister, last week I met with a group of young farmers
who came to talk to me specifically about the extremely high cost
of land.

My riding is on Vancouver Island. It's a very desirable place to
live. We sometimes have price stabilization, but the price of land al-
ways just seems to be going up and up. They really identified the
fact that so many farmers are land rich and cash poor. There's a
very real problem with the intergenerational transfer of that land.
Often, a farmer who has been working on that land, in order to re-
tire appropriately, has to sell at a high price because all of their as-
sets are locked into the land. This presents a real problem.

You know, I fly with Air Canada a lot, going back and forth. Al-
ways on Air Canada there are these advertisements for an invest-
ment firm, about investing in farmland. Increasingly, a lot of farm-
land is being seen as a commodity, as an investment vehicle. It's a
vehicle for people to make money, but we're forgetting, I think, the
primary purpose, which is to feed local communities.

I understand this is a cross-jurisdictional issue, and often munici-
palities and provinces have to take the lead. This a pan-Canadian
problem, and I think what the young farmers were telling me is that
this is a problem that's present in many different provinces.

They asked me what roles the federal government and specifical-
ly AAFC can play in working with provincial counterparts to ad-
dress this problem.
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I'll pose that question to you.
® (0945)
Ms. Stefanie Beck: Thanks.

As a matter of fact, I met with our own advisory youth council
just yesterday. I was hearing directly from them and others on the
exact same issue that you raise. I guess the best thing we can do is
ensure that on issues like intergenerational transfer, for instance,
our colleagues at Finance Canada are ensuring that tax law reflects
the challenges that we're all seeing. We're always optimistic that
this will result in a better outcome for young farmers.

Anything we can do in our conversations with the provinces....
Again, I met this week with the deputy ministers of all the
provinces and territories. Issues that are facing the new generation
of farmers, who need to come on board, are of great concern to all
of us. I can tell you with certainty that they are equally concerned
about ensuring better access, especially given the incredible costs
that we're seeing these days. British Columbia is probably the
worst, though, unfortunately.

Mr. Alistair MacGregor: Thank you. That's a very real threat to
our future food security as a nation.

I'm just switching gears here, and it's in line with what my col-
league Ms. Rood asked the minister during the first hour. I was on a
panel with the Canadian Produce Marketing Association last week.
Of course, one of their big issues is the regulations coming from
ECCC. Your department is in receipt of a letter from President Ron
Lemaire, dated October 19. At the end of that letter, he had four
recommendations.

Look, I live in a coastal community. I understand the dangers of
plastic pollution. Our marine environment is especially at risk, and
we know of the bioaccumulation of microplastics. Every time I go
and catch salmon off our beautiful west coast, I know there's a good
chance that there's a high degree of microplastics within the
seafood that I'm catching. That's a very real threat.

That being said, the CPMA and the Fruit and Vegetable Growers
have identified some very real concerns with this. I think there's a
good intention here, but maybe also some unintended conse-
quences. Technically, in the conversations you have with your EC-
CC counterpart, how are you trying to address their specific asks?
If we're hearing threats from U.S. producers, saying they're not go-
ing to export to Canada because they can't deal with the regulatory
burden and the fact that there's a very real danger of increased food
waste and a danger to safe food handling, how are you addressing
those concerns?

Ms. Stefanie Beck: We share those concerns, and of course we
meet regularly with Mr. Lemaire and his colleagues as well. I'd say
we're in pretty constant contact with our colleagues at ECCC to
outline exactly what you've said. At the same time, we outline what
we would recommend, not as solutions but at least as ways of eas-
ing possible implications and, as you say, unintended conse-
quences. We've been very clear about what that means, not only for
food safety but for food waste, which is already at appalling num-
bers in Canada, at over $50 billion a year. Something like that is
very important.

Mr. Alistair MacGregor: May I ask what those are specifically?
How are you addressing his key asks?

Ms. Stefanie Beck: For instance, with respect to plastics that
will have to come into direct contact with food—beef would be one
of those products, but also fruits and vegetables—what are the al-
ternatives, and how long is it going to take for us to get there? I ob-
viously don't have control over everything, but what can we do to
support the industries that are coming up with compostable plastics
that will make a difference?

At the same time, we are speaking with other countries. While
we may be in the lead at this point in time on plastics, and although
I gather some of that's under review right now, pretty soon the
Americans and others will come on board too. We're not going to
be out in front all alone for a very long time.

Mr. Alistair MacGregor: Do you have a guarantee from the
Americans—California, in particular—that this is not going to en-
danger their exports to Canada?

Ms. Stefanie Beck: I would not say that.

Mr. Alistair MacGregor: Okay. You don't have a guarantee yet.

The Chair: Thank you, Mr. MacGregor.
Thank you, Deputy Minister.

We're now going to turn to Mr. Steinley for up to five minutes.
® (0950)

Mr. Warren Steinley: | just want to pick up on something Mr.
Carr said and Mr. Rosser finished. The invasion of Ukraine led to
food prices.... However, this government also put a tariff on fertiliz-
er that led to fertilizer taking $33.5 million out of farmers' pockets
as well.

Is that fair, Mr. Rosser?

Mr. Tom Rosser: Yes, it is correct that there were some tariffs
applied to the import of fertilizer from Russia last year.

Mr. Warren Steinley: So, $33.5 million was collected by this
government.

Mr. Tom Rosser: That's correct.

Mr. Warren Steinley: Thank you. I appreciate just getting that
on the record.

Dr. Kochhar, I have a question. It's been a pet peeve of mine for a
while now with respect to SRM and the fact that it's more difficult
for processors in Canada. They take up more of that SRM, and that
has to be disposed of, which add costs.
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Have we looked at maybe going back to pre-2004 SRM stan-
dards? I know that we have “negligible risk” status now with the
WOAH. Would that affect our status? We have a processing issue
in Canada, and it has been very much shrunk to a few major play-
ers. Would that help in promoting more processing capacity, if we
took a look at that? Is that on the books, for CFIA to maybe loosen
some of those regulations around SRM?

Dr. Harpreet S. Kochhar: Let me start by saying that our sys-
tem as it explains the specified risk material—the SRM—is actual-
ly a control measure to make sure international trading partners ac-
tually have confidence in the beef we produce and that it does not
in any way, shape or form transmit BSE. We put that in place as a
feed ban and other aspects after we detected BSE in Canada in
2003.

The conversation we have, Mr. Chair, is that at this point the
surveillance of the BSE program has given us the negligible risk
status, which is from control. Will it vary with our SRM movement
or controls? International partners actually look at that, rather than
the negligible risk status. We won't lose the negligible risk status
unless we find another BSE case.

Mr. Warren Steinley: Do you think that it is a bit of barrier?
Across western Canada, there is only one company that disposes of
the SRM, and they set the price and really control that market. One
of the issues we have with getting more processors into our country
is maybe some of that red tape they have to cut through. Are we
looking at making it easier for processors to dispose of SRM and
making it more attractive to get some more processing into
Canada?

Dr. Harpreet S. Kochhar: To answer you in a more precise
form, I'll put it in two ways.

One is if we are looking at harmonizing, for example, for the
U.S., we will need to fundamentally change the way we use our
feed mills and our processing of the plants—

Mr. Warren Steinley: Thank you. I just have a minute and a half
left.

I have one more question. During COVID, we allowed meat
from provincially regulated meat processors to be sold across the
country to allow for the supply chain to be more flexible. That
worked out well and there were no issues. Moving forward, could
we see a provincially inspected processing facility, abattoir, able to
sell across the country? It worked during COVID, so I'm wondering
if that would help. Loosening some of those interprovincial trade
barriers would be beneficial to all of our processors.

Dr. Harpreet S. Kochhar: Mr. Chair, what I would say is that
there wasn't a wholesale movement of meat; there was a pilot con-
ducted across Saskatchewan and Alberta, which was very success-
ful. We're looking at opportunities in remote areas where there
aren't any meat processing facilities that cross two borders or cross
the borders of two provinces, and we are working towards looking
at whether we can have more of that capacity. It would be another
way of looking at it more like an interprovincial pilot.
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Mr. Warren Steinley: During that pilot project, there were no is-
sues, right?

Dr. Harpreet S. Kochhar: Right now, at this point, we are using
it as a pilot, and we haven't figured out anything specific on that.

The Chair: Lloydminster, I think, is what you're referencing,
Mr. Steinley. Thank you very much.

Thank you, Mr. Kochhar.

We now have Mr. Drouin for five minutes.

Mr. Francis Drouin: Thank you, Mr. Chair.

Obviously, thank you to the department for being before this
committee.

I want to raise a few points that have been said at this committee.
I understand there have been goals set on plastics, and I know for a
fact that no decisions have been made; rather, there have been ob-
jectives set out. I believe somewhere we can balance the need to
protect our fish stocks so our commercial fisheries can continue on
fishing and can continue feeding Canadians, because we know mi-
croplastics are killing marine life. We understand the need to pre-
vent food waste by using products such as plastics.

I also want to confirm that there have been many cases where
governments have moved forward on CG I and have pulled back
because they've heard some comments from industry. I wanted to
inform the other side of this particular process.

I want to chat about AgriRecovery, because it's been raised on
multiple occasions.

[Translation]

Mr. Perron and others mentioned AgriRecovery.

[English]

Sometimes we get the impression that because a province sends a
letter, it's automatically approved. I want to confirm this: When the
province wants to trigger AgriRecovery, who does the analysis for
this? Is it just a yea or nay from the federal government, or does it
involve other partners such as the provincial governments?

Ms. Stefanie Beck: Of course, it's never as simple as it seems. In
fact, the first letter that the province sends is a heads-up. It says,
“We're going to do this.” Many weeks can happen between that let-
ter and when the province follows up with all the details. That's part
of the issue.
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They obviously have the analysis in hand by then—usually be-
cause the event is over. We produce what we have as well, and we
have discussions with the province and the officials on exactly what
it is. We have an agreed statement of facts, if you will, and then
each of us has our own processes to go through in our own systems
to get access to the funding, because, of course, this is a cost-shared
agreement.

That's partly why it takes a long time, but also, it was not de-
signed to be quick. I really want to make that clear. AgriRecovery
was never designed to be quick, and that was a joint design. It
wasn't feds imposing upon provinces or territories.

We, as a community, with my deputy minister colleagues from
all the provinces and territories, are actually just starting right now
to create a working group to look at exactly how that works, be-
cause it's not satisfactory for anybody, frankly, and it's highly frus-
trating for both sides of the table.

Mr. Francis Drouin: When you say it's cost-shared, what's the
split between the feds and the provinces?

Ms. Stefanie Beck: That's the sixty-forty.
Mr. Francis Drouin: It's sixty-forty. Okay.

Ms. Stefanie Beck: It's 60 for the federal government, to be
clear.

Mr. Francis Drouin: I see. AgriRecovery acts like a “last
chance” insurance, essentially, because no other programs are able
to respond to the needs of farmers currently on the ground. What
would be the...?

I assume you're having these conversations, but I know that even
when you're dealing with private insurance, it can sometimes take
up to a year to settle.

The analysis that is done by both the province and the federal
governments in terms of the needs.... If we go too quickly and we
forget certain needs that are on the ground that we haven't met, how
do you balance a quick response—which is never quick enough for
farmers who are going through a crisis—with the need to ensure
that you're responding to the true needs of all farmers who are go-
ing through this crisis?

Ms. Stefanie Beck: It would be a mix of programs. In fact, what
we saw on the east coast was that the DFAA was actually the one
that was ultimately most used, because it was deemed to be faster
and, frankly, provided greater coverage. That was 90% of the cost
incurred, so that was the default, if you will, and then AgriRecov-
ery stepped in afterwards.

One way they can make sure that more farmers are included is
extending the date for applications. That's what happened in the
west with the most recent AgriRecovery set of programs that we is-
sued. Farmers can apply for relief up until the end of the fiscal year.
That gives them a long time to be able to understand, for instance,
that they don't have enough feed for the winter because there was
too much drought in the summer. They still have time to go and buy
replacement feed for their animals. That's good until March.

That's an example of what's negotiated, where there's flexibility
in the conversation with the provinces.

® (1000)

Mr. Francis Drouin: I see.

Now, we've had droughts in Alberta and Saskatchewan. Over
many years, we've had floods and fires in B.C. We've had a hurri-
cane out east. We're dealing with too much rain in Quebec right
now for the produce sector.

Are public servants...? I'm assuming the team is getting really
good at doing this—unfortunately.

The Chair: We're at the time, Mr. Drouin.

However, Deputy Minister, I guess you can probably answer that
relatively quickly.

Ms. Stefanie Beck: I'm going to say that yes, we are.
The Chair: We have two and half minutes for Monsieur Perron.

[Translation]

Mr. Yves Perron: Thank you, Mr. Chair.

For the benefit of committee members, I'd like to point out that
I'm aware of the fact that AgriRecovery is a last-ditch program that
is not designed for rapid action. That's why I said we had to go off
the beaten path and introduce a specific program, as Quebec has
done. Earlier, I was disappointed to hear that it was not currently
being considered. However, the minister also told me earlier that he
was still requesting more funds. Let's cross our fingers and hope
that he's headed in the same direction as we are.

Ms. Beck, you said that no one was satisfied with the AgriRe-
covery program and that a working group would be looking into it.
One of the requests from farm producers was about the insurance
program, which was definitely not working properly. When more
than half of the producers don't use a program, it means that it's in-
adequate. I'm very much aware of how a working group operates; it
has to be renewed every five years, for one thing. That being the
case, it should be established immediately.

Who's going to be on this working group? Will it be dealing
strictly with issues pertaining to AgriRecovery or with all risk man-
agement programs linked to climate change?

Ms. Stefanie Beck: The working group will deal with all the
programs, but the emphasis will definitely be on AgriRecovery. All
the provinces and territories will be involved.

Mr. Yves Perron: That's terrific.

I would imagine that everyone in that sector would also be in-
volved, including the agricultural producers and federations.

Has the group already begun its work? Have you established a
timetable?
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Ms. Stefanie Beck: This small group was established when the
Sustainable Canadian Agricultural Partnership began. We just as-
signed its terms of reference this week and have asked it, over the
next few months, to provide us with some analyses and recommen-
dations on what to do next.

I don' t know to what extent we are going to be able to make
changes within the existing Canadian agricultural partnership
framework, but we will look into what is possible. The group will
certainly be consulting the appropriate people.

Mr. Yves Perron: Thank you very much.

As for the discussions that were held earlier on plastics, we all
agree on their elimination. The key, however, is to come up with
possible substitutes.

You said earlier that there had been some spending on this. I'd
like to hear about any further details.

Ms. Stefanie Beck: That area does not necessarily fall under our
department. However, I note that Canadian companies are working
on some innovation projects and that they are busy doing research
on a number of products. For the time being, the research has been
very small scale.

We fully expect that, with our colleagues and the various govern-
ment programs, we will be able to broaden their field of research.
However, that takes time, and time is a problem.

The Chair: Thank you very much, Mr. Perron.

Mr. MacGregor, you have the floor for two and a half minutes.
[English]
Mr. Alistair MacGregor: Thank you very much, Mr. Chair.

Deputy Minister, the Canada Grain Act review is a perennial
question from me.

When former minister Marie-Claude Bibeau was before the com-
mittee in May, I asked her about this, and she did say that she was
hoping to have an update or table the results of the review before
Christmas. Tomorrow is December 1. If there's going to be any leg-
islative review, that is, of course, of very real interest to the legisla-
tors of the House of Commons.

It's been a number of months. Can you provide us with an update
of where we are and what the department's hoping to do? It's been a
long time that we've been waiting for a substantive update on this
file.

Ms. Stefanie Beck: In fact, I believe it's been years. That's my
understanding.

As a department, we're doing everything we can to make sure
that the minister is ready to table whenever circumstances permit.
Lots of consultations have been done. There's been lots of reflec-
tion on what recommendations we should be putting in a new act.

I'm with the minister, the former minister. We live in hope.
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Mr. Alistair MacGregor: Okay, thank you for that.

I've had the pleasure of touring the Summerland research centre
twice now. It's fantastic to see the dedication of AAFC employees,
and I know that in budget 2023 there was some funding to restore
the aging research facilities, which are in urgent need of repair.

Can you quickly, in the 45 seconds that I have, give an overview
of the general state of research centres? What are you expecting in
terms of cost? Is there any danger in terms of laboratory safety and
so on? I know they deal with a lot of very harmful pathogens and so
on.

Ms. Stefanie Beck: I really want our ADM corporate to answer,
because she came all this way, and this is what she is good at.

Ms. Marie-Claude Guérard (Assistant Deputy Minister, Cor-
porate Management Branch, Department of Agriculture and
Agri-Food): Thank you very much.

We were really pleased in budget 2023 to get the $116 million to
support the recapitalization of our infrastructure across the country.

Why don't we talk about the gap? There's still a remaining gap to
maintain. We have over 2,000 buildings across the country, and I
would say that we're still looking and working with a central agen-
cy first, to table our long-term capital plan for AAFC and to make
sure that we are maintaining our infrastructure to do what we're
good at, which is science.

The Chair: Thank you.

We'll go to the Tories for four minutes, please.

Mr. John Barlow: Thanks, Chair.
We each have one question here, so we'll try to be quick.

This year's departmental plan shows a downward trend, certainly
failing Canadian agriculture when it comes to resolving trade is-
sues, and certainly when we see what's happening with beef and
pork in Canada and the United Kingdom, for example, and India.

Can you table with the committee the metrics used to arrive at
this year's 80% success rate? Is that possible? Just give a yes or no
to maybe try to move quickly.

Ms. Stefanie Beck: We can table the report.

Mr. John Barlow: Thank you.

Can you also table with the committee a list of tariff and non-tar-
iff trade barriers Canada is facing with other countries, specifically
on agriculture goods?

Ms. Stefanie Beck: That would take much longer, but we could
come up with something.

Mr. John Barlow: Thank you.

I'll pass it on to Mr. Lehoux.
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[Translation]
Mr. Richard Lehoux: Thank you, Mr. Chair.

My question is for the representatives of the Canadian Food In-
spection Agency, and it's related to the whole issue of foot-and-
mouth disease vaccines for animals.

We know that there is a foot-and-mouth disease vaccine bank,
and it currently stands at 250,000 doses. According to a number of
assessments carried out by the agency, 2.5 million doses would be
needed. That means that we have barely 10% of the required num-
ber of doses. An increase in this number was announced in the last
budget, eight months ago. Where do we currently stand on this?

No tender calls have been launched to begin work on developing
these vaccines.

Perhaps Dr. Kochhar, the agency's president, could answer my
question.

Dr. Harpreet S. Kochhar: Thank you for your question.
[English]

I'll begin by saying that there has been a lot of progress on the
foot-and-mouth disease vaccine bank. We have actually gone for-
ward and requested information on who is capable of actually pro-
viding those vaccines to Canada in the quantity that we need. That
is in progress at this point.

We have a $57.5-million investment. We have a plan in place by
which we will identify who can supply us, and we'll establish that
bank.

[Translation]

Mr. Richard Lehoux: I'm going to give the floor to Ms. Rood.
[English]

Ms. Lianne Rood: Thank you, Mr. Chair.

I have a quick question for Ms. Beck.

Ms. Beck, you stated earlier that the U.S. is on board with
Canada on the P2 plastics ban. I'm wondering who you spoke with
in the U.S. Was it Greenpeace? Was it the government?

According to the produce growers who were at the meeting at the
round table with the Prime Minister, there is no consensus from the
U.S. on this.

I'm just wondering if you could tell us where you're hearing that.

Ms. Stefanie Beck: I don't believe I said that they are on board. I
said that we are in consultation with the U.S. on what this means.

We're well aware, in hearing from companies in the U.S. as well,
of what that implies for them.

Ms. Lianne Rood: Ms. Beck, you did say on the record that you
didn't think it would impact trade with the U.S. I wholeheartedly
disagree with that.

In the fruit and vegetable industry, Canada only has 2.9% of all
plastic waste. When we import two-thirds of our produce from the
U.S., I'm not sure what your rationale is for thinking that's not go-

ing to impact trade. The U.S. have already said they're not going to
send stuff to Canada.

Has the department done a study on what impact this plastics ban
will have on the produce industry and on the food security of Cana-
dians?
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Ms. Stefanie Beck: No, we have not done such a study.
Ms. Lianne Rood: Thank you.

The Chair: We'll let the 20 seconds come back to the chair.

No, Mr. Steinley, that's okay. I want to take a chance with our
good officials.

Ms. Beck, I want to start with Bill C-359. This is a private mem-
ber's bill that I introduced that would amend the seeds, feeds and
pest control acts to try to allow for foreign decisions of trusted ju-
risdiction. We leave that definition open for the agencies them-
selves to delineate who would be a trusted organization.

It reflects what I heard over the past four years, as a member of
Parliament, from the Canadian agriculture industry. It says it wants
to make sure it has access to the same tools that our competitors
have in other jurisdictions around the world, particularly where
there has already been scientific review that would be robust, simi-
lar to that done by our own Canadian agencies.

Has the department looked at the proposed legislation? Do you
have any opinion or thoughts initially that you can share with me
and this committee?

Ms. Stefanie Beck: My colleague, Dr. Kochhar, might add to
this.

1 will say that we have certainly had a look at it. I wouldn't say it
has been anything intensive—not until there is more movement on
it and we actually need to dive more deeply into it.

It's a very interesting idea. We will certainly be doing consulta-
tions when it gets to that stage.

The Chair: Is there anything from you on that, Mr. Kochhar?

Dr. Harpreet S. Kochhar: The only thing I would add, Mr.
Chair, is that we in fact are already in the process of seed modern-
ization and feed modernization, which will capture a few of those
components.

The Chair: Do you think, Mr. Kochhar, that you'll be able to
gazette the feed regulations? The ability to take international deci-
sions to help inform our own process is work that has been ongoing
for quite some time.

I had a conversation with the President of the Treasury Board re-
cently about the idea of having that gazetted before Christmas. Do
you think that's possible, or could you give this committee an up-
date on an expected timeline as to when those regulations can be
gazetted?
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Dr. Harpreet S. Kochhar: Mr. Chair, the updates to the feed
regulations are planned for publication in winter 2024. I think that
is the timeline I have. We are expecting that we will be able to meet
that timeline as we go through our process.

The Chair: Deputy Minister, we talk a lot about the PMRA at
this committee, given its importance to agriculture writ large, but
one agency that perhaps is not talked about enough is PMC, which
is the pest management centre, for smaller application products. It's
really important in the horticulture and fruit-growing sector.

I recognize that you're not the deputy minister of finance and that
budgetary decisions are up to the government and my colleagues,
but can you speak to any work or any recognition by the depart-
ment of what could be done to improve that process? We hear a lot
from fruit growers and horticultural producers, particularly about
the fact that there hasn't been an increase in funding in that agency
and the concern that there are delays in getting through those types
of applications, which have a lot of impact on farmers.

Ms. Stefanie Beck: I completely agree that it's an extremely im-
portant program, and, in fact, one that I visited just last week to see
how things were going.

We are also concerned that not enough resources are being
placed in that particular program, and we are looking internally at
what we can do in the event that we don't get any new money.

The Chair: I have two quick questions.

With respect to the wine sector support program—Monsieur Per-
ron mentioned this—I take notice that it was a funding decision
outside of your direct purview, but your agency, your department,
has been, I believe, the one that has actually delivered the two-year
program, which will be coming to an end.

Again, I'm not asking you to opine on whether or not we're going
to get new money, because that's outside of your purview perhaps,
but I'm wondering about the implementation of the program and the
feedback from wine producers across the country.

Seemingly, from where I sit, it's been good. I'd be interested in
hearing your perspective, and I'd be interested in hearing whether
you're hearing any resistance from other countries.

We talked about how the 100% excise exemption obviously ran
into issues from a trade perspective. Are you hearing any conversa-
tions from other countries about concerns? This actually mirrors a
very similar type of support program that exists in other jurisdic-
tions.

Are there any concerns or any feedback from the wine producers
themselves?

Mr. Tom Reosser: Thank you, Mr. Chair. I'll try to be very brief
with my response.

Yes, we're in very active dialogue with representatives of the
wine sector. The feedback we've had on the wine sector support

program to date has been very positive. In our dialogue with them
we've talked about a way forward to further enable their transition.

There are dedicated groups within the World Trade Organization,
among other bodies, that talk about policy in the alcoholic bever-
ages sector and so on. I am not aware of extensive dialogue or con-
cerns being expressed by trade partners in relation to that program.
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The Chair: I have one last thing for Deputy Minister Beck, be-
fore my colleagues challenge the chair for using too much time. As
a Nova Scotia member of Parliament, when I look at our livestock
industry, particularly the cattle, it's not nearly the size or scope of
that in western Canada or even in Ontario or Quebec, but it is still
important. The Maritimes is the last region in the country that
doesn't have specific programming, such as a livestock insurance.

I'm wondering if this is something our deputy minister, Loretta
Robichaud, has raised at all and what the prospects might be for an
extension of the existing programs across the country.

Ms. Stefanie Beck: I know you don't have much time.

The short answer is yes, we're looking into that.
The Chair: That's wonderful.

Colleagues, thank you for the intelligence. I sometimes get jeal-
ous of having you guys ask the questions, and I appreciate the op-
portunity to engage.

I'm going to ask for unanimous consent to move all the votes to-
gether on the supplementary estimates.

DEPARTMENT OF AGRICULTURE AND AGRI-FOOD
Vote 1b—Operating expenditures. 16,108,492

Vote Sb—Capital expenditures.......... 11,383,559

Vote 10b—Grants and contributions.......... 34,211,000

(Votes 1b, S5b and 10b agreed to on division)

The Chair: First of all, thank you to our officials. I have to
move quickly, so I won't name you all, but thank you for the work
that you do in the name of Canadian agriculture.

Colleagues, just quickly, on Monday, to give you a sense of
where we're going, we'll have Michael Medline from Empire, from
the Sobeys group, for the first hour. For the second hour we will
have Food, Health and Consumer Products of Canada, the Canadi-
an Federation of Independent Grocers, and Food and Beverage
Canada.

That is what we'll be doing on Monday as we turn to the grocers
study.

I wish you all a great weekend.

The meeting is adjourned.
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