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Topic:  Federal budgets and the public service

*Recommendation 1: Please provide a short summary of your recommendation.

The federal government should create a task force on illegal cigarettes with provincial
governments, particularly those of Ontario and Quebec, and First Nations leadership. This
task force would be dedicated to encouraging cross-jurisdictional and inter-departmental
cooperation on government's response to contraband tobacco.

The goal of this task force would be to provide a more effective and coordinated response to
Canada'’s illegal cigarette problem.

Expected cost or savings: From the pull-down menus, please indicate the expected cost or savings of your
recommendation to the federal government and the period of time to which the expected cost or savings is
related.

<$499,999

Immediately

Federal funding: Please provide a precise indication of how the federal government could fund your
recommendation. For example, indicate what federal spending should be reallocated, what federal tax
measure(s) should be introduced, eliminated or changed, etc.

Such an intergovernmental task force would rely on existing staff, and additional costs would
be limited to those associated with facilitating meetings.

They would be offset by a more efficient response to Canada'’s contraband tobacco problem,
which costs governments in Canada as much as $2.1 billion annually in lost taxes.




Intended beneficiaries: Please indicate the groups of individuals, the sector(s) and/or the regions that would
benefit by implementation of your recommendation.

All Canadians would benefit from this action. Contraband tobacco undermines government
tobacco control efforts and helps to fund organized crime. The RCMP estimates that
contraband tobacco funds the illegal activities of about 175 criminal gangs. Its low cost and
easy availability also make it a prime source for youth smoking.

Contraband tobacco also comes at a substantial cost to government revenues, which could be
used on government programming or deficit relief.

General impacts: Depending on the nature of your recommendation, please indicate how the standard of living
of Canadians would be improved, jobs would be created, people would be trained, etc.

Contraband tobacco facilitates youth smoking, funds organized crime, and reduces
government revenues. Reducing its prevalence through a more coordinated government
response will help Canadians by making youth tobacco control measures more effective,

cutting the financing of organized criminals, and providing more money to the federal
government to fund important services.

Topic: Federal budgets and the public service

Recommendation 2: Please provide a short summary of your recommendation.

The government should make sure bill S-16, the Tackling Contraband Tobacco Act, gets
enacted.

Expected cost or savings: From the pull-down menus, please indicate the expected cost or savings of your

recommendation to the federal government and the period of time to which the expected cost or savings is
related.

<$499,999

Immediately




Federal funding: Please provide a precise indication of how the federal government could fund your

recommendation. For example, indicate what federal spending should be reallocated, what federal tax
measure(s) should be introduced, eliminated or changed, etc.

This recommendation would be a no cost item.

Intended beneficiaries: Please indicate the groups of individuals, the sector(s) and/or the regions that would
benefit by implementation of your recommendation.

All Canadians would benefit as bill S-16 would hold criminals responsible for the distribution o
contraband tobacco. For a first offence, the bill would set a maximum penalty of six months
imprisonment on summary conviction and 5 years imprisonment for criminal conviction. The
legislation would also set mandatory minimum penalties for repeat high volume smugglers.
Those convicted of a second offence would receive a minimum of 90 days in jalil, at least 180
days for a third conviction and 2 years less a day on subsequent convictions.

=

General impacts: Depending on the nature of your recommendation, please indicate how the standard of living
of Canadians would be improved, jobs would be created, people would be trained, etc.

This legislation will create a specific new penalty for smuggling illegal cigarettes, following
through on a commitment made during the 2011 federal election. If enacted, the bill will set a
maximum penalty of up to five years for a first offence. Repeat offenders where more than
10,000 cigarettes are involved will be subject to mandatory minimum penalties of as long as
two years less a day. This will create a specific penalty for contraband tobacco.

Topic:  Federal budgets and the public service

Recommendation 3: Please provide a short summary of your recommendation.

This government should expand existing anti-contraband tobacco police forces. The
government has been seriously considering moving the border crossing from Cornwall to
Massena NY, and moving the crossing to the United States would make it all the easier for all
criminal gangs to move product into Canada and onto other communities in Ontario. If the
border is moved, the government must be prepared to increase the amount of anti-contraband
enforcement in the area which will inevitably require additional resources.




Expected cost or savings: From the pull-down menus, please indicate the expected cost or savings of your

recommendation to the federal government and the period of time to which the expected cost or savings is
related.

<$499,999

Immediately

Federal funding: Please provide a precise indication of how the federal government could fund your

recommendation. For example, indicate what federal spending should be reallocated, what federal tax
measure(s) should be introduced, eliminated or changed, etc.

This recommendation re-allocates existing staff resources, so little new expenditure should be

required. Any increase in expenditure would be offset by reducing the demand for contraband
tobacco.

Governments in Canada lose about $2.1 billion annually in tax revenue to the illegal cigarette

trade. Investments in reducing the prevalence of illegal cigarettes will more than offset any
expenditures the government may make.

Intended beneficiaries: Please indicate the groups of individuals, the sector(s) and/or the regions that would
benefit by implementation of your recommendation.

All Canadians would benefit from this action. Contraband tobacco undermines government
tobacco control efforts and helps to fund organized crime. The RCMP estimates that
contraband tobacco funds the illegal activities of about 175 criminal gangs. Its low cost and
easy availability also make it a prime source for youth smoking.

Again, contraband tobacco also comes at a substantial cost to government revenues, which
could be used on government programming or deficit relief.

General impacts: Depending on the nature of your recommendation, please indicate how the standard of living
of Canadians would be improved, jobs would be created, people would be trained, etc.

Reducing contraband tobacco's prevalence through a more coordinated government response will
help Canadians by making youth tobacco control measures more effective, cutting the financing of

organized criminals, and providing more money to the federal government to fund important
services.

The current border location in Cornwall has proven to be very effective at stopping the illegal trade
in tobacco, which is heavily concentrated on Cornwall island. A move in the border would require a
greater focus on increasing police forces which would result in higher costs to the government.




Please use this page if you wish to provide more explanation about your recommendation(s).

The National Coalition Against Contraband Tobacco (NCACT) is comprised of organizations
dedicated to raising awareness among the public and government about the dangers of
illegal cigarettes. NCACT's membership represents businesses, retailers, and other
organizations that are concerned about the social and criminal impacts of contraband tobacco
in Canada.

Government has many reasons to be concerned about contraband tobacco. lllegal cigarettes
are extremely cheap, with a "baggie" of 200 cigarettes often costing less than a movie
ticket-or, 1/10th the price of legitimate product. It is also sold through a criminal distribution
network-a drug dealer system- that connects cigarettes to kids without the hassles of
checking for 1.D. or travelling out of the way.

Contraband tobacco is also at more than 300 smoke shacks in Canada, usually within a short
distance of major Canadian cities that operate outside of any government regulation and sell
cigarettes at a fraction of the legal price.

This dangerous combination of low-price and easy accessibility has made illegal cigarettes a
prime source for youth smoking. In fact, a study by the Centre for Addiction and Mental
Health flagged the easy accessibility of contraband tobacco as a major reason for Ontario's
stubbornly high teen-smoking rate.

lllegal cigarettes also fund some of Canada's least desirable elements. The RCMP estimates
that contraband tobacco is the cash cow of more than 175 criminal gangs, who use the
proceeds to finance their other activities, including guns, drugs, and human smuggling.

Contraband tobacco also has a real impact on the public purse. Governments in Canada lose
about $2.1 billion each year in lost tax revenues. That's a lot of money, especially in difficult
fiscal times.

NCACT was pleased to see the introduction of new anti-contraband penalties and a
commitment of more RCMP officers to address the problem, but more remains to be done.
This is an ongoing problem, and the criminals involved in this lucrative trade constantly adapt.
Government must remain vigilant less progress be lost.

For more information, please visit our website at stopcontrabandtobacco.ca.

*Please note that at least one recommendation must be provided
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