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Topic:  Military and public safety and security

*Recommendation 1: Please provide a short summary of your recommendation.

Contraband tobacco sales result in millions of dollars in lost tax revenue annually. Canadians
remain generally unaware of the dangers posed by contraband tobacco to public safety,
through organized crime, youth access and other factors. We recommend that the federal
government follow through on the previously announced addition of 50 RCMP officers
dedicated to a contraband tobacco task force, as well work with the convenience store
industry to deliver a contraband tobacco awareness campaign aimed at public education on
contraband.

Expected cost or savings: From the pull-down menus, please indicate the expected cost or savings of your
recommendation to the federal government and the period of time to which the expected cost or savings is
related.

S500 million-$999.9 million

1 year

Federal funding: Please provide a precise indication of how the federal government could fund your
recommendation. For example, indicate what federal spending should be reallocated, what federal tax
measure(s) should be introduced, eliminated or changed, etc.

The MacDonald-Laurier Institute suggests that as much as $1.2 billion is lost annually in
uncollected taxes on illegal tobacco. If the federal government were to make an initial
investment in hiring 50 additional RCMP officers, exclusively to serve on the Contraband
Tobacco Task Force, the revenue gained as a result of taxes collected could easily fund the
continued employment of these officers. Those same funds collected through new tax
revenue could also easily fund the public awareness campaign (our estimate for this
campaign would be approx. $500,000-$1,000,000).




Intended beneficiaries: Please indicate the groups of individuals, the sector(s) and/or the regions that would
benefit by implementation of your recommendation.

There are various groups that would benefit from a reduction in contraband tobacco:

- Youth / Minors who purchase the illegal product in absence of age-verification and at a lower
cost than legal product due to lack of taxation.

- Law-abiding families whose health and safety are threatened in the presence of contraband
tobacco and by organized crime groups responsible for this trade.

- First Nations communities who are threatened by the organized crime groups who are
responsible for this trade.

- Federal and provincial governments who collect tax revenues on the sale of legal tobacco
products

General impacts: Depending on the nature of your recommendation, please indicate how the standard of living
of Canadians would be improved, jobs would be created, people would be trained, etc.

Making an investment in additional officers to tackle contraband tobacco would result in less
criminal activity in our communities. Contraband tobacco trafficking occurs alongside the trade
of illegal drugs and guns and has been reported to fund and enable international terrorist
groups. By halting one trade, it would likely reduce other illegal activity at the same time. The
elimination of unregulated, untaxed tobacco products - sold without health warning labels or
age-verification checks - would also result in an increased standard of living for all citizens.

Topic: Small and medium-sized enterprises

Recommendation 2: Please provide a short summary of your recommendation.

Canada’s merchants pay some of the highest credit card fees in the world as a direct impact
of anti-competitive practices of the credit card companies. While convenience stores net over
$39 billion in national sales, this can lead to approximately $825 million in credit card fees.
These fees are passed along to retailers, and Canadian consumers. We recommend that the
FinPay Committee reassess the current situation following the recent Tribunal ruling and work
with merchants to develop a regulatory solution that would cap the interchange fees (as is
done in other countries).

Expected cost or savings: From the pull-down menus, please indicate the expected cost or savings of your
recommendation to the federal government and the period of time to which the expected cost or savings is
related.

$500,000-999,999

1 year




Federal funding: Please provide a precise indication of how the federal government could fund your
recommendation. For example, indicate what federal spending should be reallocated, what federal tax
measure(s) should be introduced, eliminated or changed, etc.

By using pre-existing budgetary allocations to the FinPay Committee, there would be no
additional cost to the Government of Canada.

Intended beneficiaries: Please indicate the groups of individuals, the sector(s) and/or the regions that would
benefit by implementation of your recommendation.

There are various groups that would benefit from a strategy to combat high credit card fees:

- Consumers in regions across Canada within the convenience store industry;

- Small business retailers and major chain stores;

- National industry suppliers;

- Federal and provincial governments who would collect tax revenues from additional sales within stores.

General impacts: Depending on the nature of your recommendation, please indicate how the standard of living
of Canadians would be improved, jobs would be created, people would be trained, etc.

The CCSA estimates that the average annual cost in credit card charges and commissions
are in excess of $36,000 for each store. This not only results in low profitability and higher
operating costs, but contributes to slow economic growth and lower employment rates within
the industry. By reducing the fees, it would not only create more jobs within convenience
stores but would result in cost savings for consumers. These savings would increase their
purchasing power thereby stimulating the Canadian economy.

Topic:  Business taxation and regulatory issues

Recommendation 3: Please provide a short summary of your recommendation.

The CCSA's State of Industry report identified over 868 federal, provincial and municipal laws
and regulations that directly impact our industry making it one of the most heavily regulated in
the Country. Complying with various regulations at the national level is not only costly, but
time consuming which leads to lower rates of productivity and economic growth. We
recommend the Government follow through on the “one-for-one” rule announced by the Red

Tape Reduction Report, ensuring an equally onerous law be removed for every new law
introduced.




Expected cost or savings: From the pull-down menus, please indicate the expected cost or savings of your

recommendation to the federal government and the period of time to which the expected cost or savings is
related.

$10 million-$99.9 million

5 or more years

Federal funding: Please provide a precise indication of how the federal government could fund your

recommendation. For example, indicate what federal spending should be reallocated, what federal tax
measure(s) should be introduced, eliminated or changed, etc.

There would be little financial cost associated with the elimination of certain regulations.
Administrative costs could be incurred by the federal government to support the identification

of regulations that are unnecessary / duplicates of provincial or municipal regulations that are
required in our industry.

Intended beneficiaries: Please indicate the groups of individuals, the sector(s) and/or the regions that would
benefit by implementation of your recommendation.

- Entrepreneurs who are thinking of entering the convenience store industry would face less
regulatory burdens when deciding to open a business.

- Small Business Owners who can put the funds they earn towards business and sales
development, rather than on compliance with unnecessary regulations.

- All levels of government who benefit from tax revenue collected on the sale of goods at
convenience stores.

General impacts: Depending on the nature of your recommendation, please indicate how the standard of living
of Canadians would be improved, jobs would be created, people would be trained, etc.

New Canadians who are looking to open their own business face many challenges and
duplicative regulations when trying to do so. Easing this process will encourage more
investment in the Canadian economy by small-businesses, creating more jobs in the process.




Please use this page if you wish to provide more explanation about your recommendation(s).

*Please note that at least one recommendation must be provided
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